Azarbaycan Respublikasi Conub-Qarbi Qobustanin Sixzegirli,
Seytanud, Biirgut, Donquzdug, Nardaran, flx1¢1, Qarbi Hacivali,
Sundi, Serqi Hacivali, Turagay, Kenizadag, Qorbi Duvanni,
Duvanni, Solaxay ve Dasgil Yataglannin daxil oldugu i¢ bloku iizre
Xarici Subpodratgilarin vergiya calb olunmas: hagqinda
Protokol

Vergilora dair misyysn prinsiplar Azerbaycan Respublikasi Doviat Neft
Sirketi ile Podratgl arasmda 1998-ci il 2 1yun tarixinde baglanmis,
Azerbaycan Respublikasinin Milli Maclisi terafinden gabul edilarak
Azorbaycanda tam ganun glivvesi verilmiy va 1998-ci ilin 27 noyabr
tarixinden e’tibaren qlivvaya minmis «Azarbaycan Respublikasi Conub-
Qerbi Qobustanin  Sixzegirli, Seytanud, Biirgit, Donquzdug, Nardaran,
f1xic1, Qarbi Haciveli, Sundi, Sorqi Haciveli, Turagay, Kenizedag, Qarbi
Duvanni, Duvanni, Solaxay ve Dasgil Yataglarinin daxil oldufu ti¢ blokun
Kesfiyyat, Islonmasi va Hasilatin Pay Bolgiisi hagqinda Sazignde («Sazis»)
sorh olunur.

Sazigin vergi ila bagh miiddoalarimn hoyata kegirilmesi l¢ln Podratg ils
lazimi inzibati qaydalarin yaradilmasy ve razilagdiriimast magsadila,

Azorbaycan Respublikasinin Maliyye Nazirliyi, Vergiler Nazirliyi, Dovlat

Gémruk Komitasi ve Azerbaycan Respublikas1 Dévlat Neft Sirkatinin
niimayendalorindan ibarat (Maliyys Naziri miiavininin  rehbaerliyi il8)
Komissiyanin («Komissiya»)  yaradilmasi haqginda  Azerbaycan
Respublikast Nazirler Kabinetinin 15 yanvar 1998-ci il tanxli 7s sayh
Sorsncami verilmisdir.

Komissiya ve Podratgt bu gaydalarin miiayyan edilmasi mogsadile

Azarbaycan Res ublikasinda Xarici Subpodratgilarin vergiys calb olunmasi.
28, 09

hagqinda 2000 il tarixli bu Protokol da daxil olmaqla,
Protokollar imzalamag ugin razihipa golmiglor. Buna uygun olarag, bu
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Protocol Concerning Taxation of Foreign Sub-contractors
For Three Blocks of the South-West Gobustan Inciuding the
Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,
Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay,
Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil

Fields of the Azerbaijan Republic .

Certain principles concerming Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for Three Blocks of the
South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,
Donguzdyg, Nardaran, Iikhichi, West Adzhiveli, Sundi, East Adzhivell,
Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic entered into on 2 June 1998 by and among
the State Qil Company of the Azerbaijan Republic and Contractor, which was
enacted by the Parliament of the Azerbaijan Republic giving it the full force
of law in Azerbaijan and which became effective on 27 November 1998 (“the
Contract”™).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
7 dated 15 January 1998 forming a Commission (headed by the Deputy
Minister of Finance) comprised of representatives of the Ministry of Finance,
Ministry of Taxes, State Customs Committee and the State Oil Company of
the Azerbaijan Republic (“the Commission”) to establish and agree with the
Contractor the administrative procedures necessary to implement the tax
provisions of the Contract.

The Commission and the Contractor have agreed to enter intogProtocols to
establish these procedures, including this Protocol dated ¢ )
2000 concerning Azerbaijan Taxation of Foreign Sub-contractors.
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South- West Gobustan Including the Shikhzagirli, Sheitanud, Byurgywt, Donguzdyg, Nardaran,
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Protokol Xarici Subpodratgilarin  Azerbaycan Respublikasinda vergi -

rezidenti olmas: va vergiys calb edilmesi statusunu mieyyen edarken

istifado edilocok Sazis ve gaydalar iizre onlarin qarsiiqli anlagmalaring

mieyyan edir.

Bu Protokol Azerbaycan Respublikasinda Neft-qaz amaliyyatlan ila bagh
mallar, islari va ya xidmatleri taqdim etmak magsadils Podrate Tarsfla va
ya onun adindan, yaxud ©meliyyat Sirketi ilo birbasa va ya dolayisi ile
miigavile baglayan Xarici Subpodratgilara gamil edilir. Sger Xarici
Subpodratgilar Azerbaycan Respublikasinda Neft-qaz smoliyyatlan ils

bagh olmayan diger migavileler baglayirlarsa, isler yerina yetirirlarss, -

xidmotlor gostorirlorse va ya diger toserriifat foaliyyati ils masgul olurlarsa,
o zaman bels Xarici Subpodratgilar Azerbaycan Respublikasi
Qanunvericiliyina uygun olaraq vergiya calb olunurlar.

Yerli Subpodratgilar (Azerbaycan sirketleri ve birgo miiassisaleri)
Azorbaycan Respublikasi Qanunvericiliyine uygun olaraq vergiye calb
olunurlar (yo'ni, Azerbaycan Respublikasi Qanunvericiliyinde basqa ciir
hallar nezerda tutulmayibsa, bele Yerli Subpodratgilara ddenislerin hayata
kecirilmasi, hesablanmig imumi meblegden he¢ bir vergi tutulmadan verina
yetirilir).

1. Hiiqugs saxs olan Xarici Subpodratgilarin vergiye colb olunmasi

1.1. Nozarde tutulur ki, Azerbaycan Respublikasinin hiidudlarnindan
kenarda geydiyyatdan kegen, qanuni suretds yaradilan ve ya teskil
olunan hiiquqi sexs ve ya tagkilat olan Xarici Subpodrater («Hiiquagi
soxs — Xarici Subpodratgi») Neft-qaz emeliyyatlan ila bagli
Azarbaycan Respublikasinda yerine yetirdiyi islere ve ya xidmotlora
goro aldi1 imumi ddenisin, kompensasiya edilen xarcler ¢ixilmagla,
iyirmi bes faizine (25%) berabor meblogda vergiys celb olunan
menfoat alde edirlor («vergiys calb olunan &denisler») ve belo

Accordingly, this Protocol sets out their mutual understanding of the Contract
and the procedures which are to be utilized in determining the taxable
residency and taxation of Foreign Sub-contractors in the Azerbaijan
Republic.

This Protocol shall be applicable to Foreign Sub-contractors that are
contracted directly or indirectly by or on behalf of a Contractor Party or an
Operating Company to supply goods, work or services in the Azerbaijan
Republic in connection with Petroleum Operations. In the event Foreign Sub-
contractors engage in contracts, supplies of work or services, or other
business in the Azerbaijan Republic for purposes other than Petroleum
Operations, such Foreign Sub-contractors shall be subject to taxation in
accordance with Azerbaijan Legislation,

Domestic Sub-contractors (Azerbaijani incorporated companies and joint
ventures) will be taxed according to the Azerbaijan Legislation (i.e. payments
to such Domestic Sub-contractors shall be made in gross with no Taxes
withheld from payment except as may be provided by Azerbaijan
Legislation).

1. Charge to Tax for Foreign Sub-contractor Legal Entities

1.1. A Foreign Sub-contractor that is an entity or organization
incorporated, legally created or organized outside the Azerbaijan
Republic (“Legal Entity Foreign Sub-contractor”) shall be deemed to
earn a taxable profit equal to twenty-five (25) percent of the gross
payments less reimbursable expenses (“taxable payments”) it received
for work or services performed in the Azerbaijan Republic in
connection with Petroleum Operations, and such deemed profit shall
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nazords tutulan menfeet otuz iki faiz (32%) deracesi ils vergiys calb
edilir ki, bu da naticads belo ddanislorden sekkiz faiz (8%%) hacminds
imumi vergi dhdalikleri ile naticelonir. Azarbaycan Respublikasinin
hiidudlan daxilinde Neft-qaz ameliyyatlan ilo bagh mallar satan her
bir Hiquqi sexs - Xarici Subpodratginin - Azerbaycan
Respublikasinin hiidudlan daxilinds satims mallarin deyarine slave
olan, lakin Azerbaycan Respublikasinin hiidudlan daxilinds islarin
gorilmesi ve ya xidmetlerin gostorilmesi miigabilinde salde
edilmeysn meblaglorle bagli ona verilen &danisden («Dlava
mablag»), belo Slave mablogin iyirmi beg (25) faizine baraber vergi
qoyulan menfest alds etmasi nazerds tutulur ve nazerds tutulan
belo manfoot otuz iki faiz (32%) deracesi ils vergiys calb edilir ki, bu
da hemin Blave meablegden sekkiz faiz (8%) hecminds timumi vergi
Shdaliklori ile naticelenir. Bgar Hilquqi soxs — Xarici Subpodratg:
Oziiniin Slave moblegi ve ya Azerbaycan Respublikas: daxilinds
satilmig mallarin deyeri iizre senadler barasindo, belo mallara géro
0dsnis almamigdan avvel ve ya aldify zaman mo’lumat taqdim
etmirsa, bele mallar {izre hesab-fakturamn tam meblogine iyirmi bes
(25) faiz deracesine berabar vergi qoyulan menfast vergisinin daxil
edilmesi nazerde tutulur ve nazerds tutulan belo manfset otuz iki
faiz (32%) daracasi ile vergiya calb edilir ki, bu da homin mallarm
tam mablagindan sekkiz faiz (8%5) hacminde timumi vergi shdslikleri
ile naticalenir. Bu Protokolun magsadleri baximindan:

1.LLA  «Kompensasiya edilen xarclor» xarakter e'tibar ils tasadiifi
olub, belo islorin gorilmasi ve ya bela xidmetlerin
gostorilmasinds vacib olan xammal, material vo ya diger
elementlor {i¢lin edilon &dsnis ve ya, bels xammal, material
ve diger elementlorin Azarbaycan Respublikasi hiidudian
daxilinda daginmas iigiin ¢akilen neqliyyat xarclari olmayan
ve yalmz asafida talob edilen biitiin sartlers uygun golen
xorcleri ifads edir: (1) Xarici Subpodratgi tarafinden Ugiincit
terafe ddenilen; (2) Xarici Subpodratg: ile bagh olmayan ve

tax liability of eight (8) percent of such payments. Each Legal Entity
Foreign Sub-contractor that sells goods within the Azerbaijan
Republic in connection with Petroleum Operations and that receives
payment for an amount that is in addition to the cost of the goods sold
within the Azerbaijan Republic and not received in respect of work or
services provided within the Azerbaijan Republic (“Mark up”) shall be
deemed to earn a taxable profit equal to twenty-five (25) percent of
such Mark-up, and such deemed profit shall be subject to tax at the
rate of thirty-two (32) percent, resulting is 2 total tax liability of eight
(8) percent of such Mark-up. In the event a Legal Entity Foreign Sub-
contractor fails to provide information regarding its Mark-up or
documentation of the cost of the goods sold within the Azerbaijan
Republic prior to or at the time it receives payment for such goods, the
full invoice amount for such goods shall be deemed to include a
taxable profit equal to twenty-five (25) percent and such deemed profit
shall be subject to tax at the rate of thirty-two (32) percent, resulting is
a total tax liability of eight (8) percent for such goods. For purposes of
this Protocol:

I.1.LA “Reimbursable expenses” shall mean only items which are
incidental in nature and are not payments for raw materials,
materials or other elements necessarily required for the
provision of such work or services, including shipping
expenses within the Azerbaijan Republic for such raw
materials, materials or other elements, and which satisfy all of
the following required conditions: (1) paid by the Foreign Sub-
contractor to a Third Party; (2) passed through to the party
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1.1.B

heg bir slave deyer ve ya diger monfest elementi daxil
etmayen Xalis giymetinde Xarici Subpodratgidan mallar,

islor vo ya xidmetler alan terefs havale edilen; (3) Xarici

Subpodratgtya ddenilen miiqavile giymatinden ¢ixilan ve
belo miigavile giymatinde Xarici Subpodratgiya basqa ciir
kompensasiya edilmayen; (4) Xarici Subpodratgiya 0denis
aparan terefin icazesi olan; vo (5) hesab-fakturalarla ve ya
diger yazili hesabatlarla lazimi qaydada tesdiq edilen iyirmi
bes (25) Dollardan artig meblegler.

«Islor va ya xidmstler» yalmz her hans: bir fiziki ve ya hiiqugi
soxs (va ya belo hiiquqi sexsin emekdas:) terefinden her
hansi diger hiiquqi sexs iiglin her hansi ndv (bels isin to’min
edilmesi iigin lazim olan xammal, material vo ya diger

elementlor daxil olamagqla) isin yerine yetirilmasi demakdir..

Is ve xidmetlore dair niimunslere asagidakilar daxildir:

layihalosdirme, geoloji, kesfiyyat, islonms, qazma, hasilat,

modernlasdirma, tikinti-konstruksiya ve diger texniki vo
maddi fealiyyatler; daginmaz smlakin icaresi iizre fealiyyet;
inzibati, texniki, hiiquqi, mithasibat ve ofisde diger bu kimi
foaliyyat névleri; reklam xidmeti; neqletma xidmsti; rabite,
kompyuter, kommunal xidmatleri, tehliikesizliyin to’minaty;

vasitagilik, meslohat, pesa to’limi vo diger oxsar fealiyyatler.

Mallar xiisusi olaraq «lsler va ya xidmatlor» terminina daxil
edilmuir.

«Mallar» satig tglin miiqavileys daxil edildiyi anda herakat
obyekti olan, belo predmetler ligiin édenilan pul
vasaitlarindan farqlansn smtss mehsulunun (istenilen xisusi
hazirlanmis mehsul daxil olmagla) istenilen fiziki predmeti
demeokdir.

receiving the goods, work or services from the Foreign Sub-
contractor at net cost with no mark-up or other profit element
included or attributed to the Foreign Sub-contractor; (3)
excluded from the contract price paid to the Foreign Sub-
contractor and for which the Foreign Sub-contractor is not
otherwise compensated in such contract price; (4) authorized
by the party making payments to the Foreign Sub-contractor;
and (5) properly supported by invoices or other written
statements for amounts in excess of twenty-five (25} Dollars.

“Work or services” shall mean only the performing of labor of
any sort (including raw materials, materials or other elements
necessarily required for the provision of such labor) to be
rendered by a person or legal entity (or employees of such
entity) to a legal entity, Examples of work or services include
engineering, geological, exploration, development, drilling,
production, upgrading, construction and other technical and
physical activities; real estate leasing activities; administrative,
technical, legal, accounting and other similar office activities;
advertising activities; transportation activities; communication,
computer, utility and security activities; agency, consulting,
training and other similar activities. Work or services
specifically does not include goods.

1.1.C “Goods” shall mean any tangible item of merchandise (including

any specially manufactured product) which is movable at the
time of identification to the contract for sale, other than the
money that is paid for such items.
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1.2,

Hiiquqi gaxs — Xarici Subpodratgiya bele ddenisi hoyata kegiron hor
bir taraf, ager bele toraf Azorbaycan Respublikasinda vergi ddayicisi
kimi qeydiyyatdan kegibsa, Azarbaycan Respublikas: daxilindas isler
ve ya xidmstlorin teqdim edilmesi miiqabilinde onun terefindan
aparillan vergiye colb olunan O&denislorden ve Azerbaycan
Respublikas: daxilinds mallann teqdim edilmasi miigabilinds Blavs
mablagle slagadar Hilquqi sexs - Xarici Subpodratciya onun
terefinden yerine yetirilon. vergiye colb olunan édenislsrden 1.1.

bandinda serh olunan miivafiq derecelerds vergi tutur.

1.2.A

1.2.B

Xiisusi olaraq sertlesdirilir ki, ‘Hiiquqi soxs — Xarici
Subpodratgiya odeniglori heyata kegiren har bir torsfin
Azoarbaycan Respublikasinda teserriifat foaliyystinin hoyata

kegirmasi talablerini to’min etmek, Neft-qaz amaliyyatlarim

yerina yetirmak ve ya Neft-qaz emsaliyyatlarinda istirak
etmok moaqgsadile Azerbaycan Respublikasinda filiallar,
daimi misssiseler, daimi niimayendelikler ve teserriifat
foaliyyatinin diger formalarimi yaratmasi lazim gele biler,
yaxud minasib ola bilsr. Belo milessiseler va tasorriifat
fealiyyatinin  diger formalari, Vergilor Nazirliyinin
Idaresinde qeydiyyatdan kegmok do daxil olmagqla,
Azarbaycan Respublikast Qanunvericiliyinin  bu  ciir
tasarriifat fealiyysti formalarina dair rasmiyyot ve qaydalara
amol edirlar.

9ger Hiiquqi gexs —Xarici Subpodratgiya bele 6danisi hayata
kegiren torof Azerbaycan Respublikasinda vergi édayicisi
kimi geydiyyatdan ke¢mayan xarici hiiquqi sexsdirss va bela
xarict hiiquqi sexs Hiiquqi soxs — Xarici Subpodrat¢idan
alinan biitlin igleri ve ya xidmsatlari shemiyystli deracede
deyismaden, yaxud hor hansi bagqa formada keyfiyystini ve
mahiyyatini yaxsilasdirmadan Azerbaycan Respublikasinda
ve ya Azorbaycan Respublikasina yeniden satirsa, yaxud

1.2

Each party making such payments to a Legal Entity Foreign Sub-
contractor shall therefore withhold tax from such taxable payments
made by it for work or services provided within the Azerbaijan
Republic and from taxable payments made by it in respect of a Mark-
up to a Legal Entity Foreign Sub-contractor for goods provided within
the Azerbaijan Republic at the respective rates set forth in Paragraph
1.1 1f such party is registered as a taxpayer in the Azerbaijan Republic.

12.A It is specifically acknowledged that it may be necessary or

1.2.B

appropriate for each party making such payments to a Legal
Entity Foreign Sub-contractor to establish branches, permanent
establishments, permanent representation and other forms of
business in the Azerbaijan Republic in order to qualify to do
business in the Azerbaijan Republic and to conduct or
participate in Petroleum Operations. Such establishments and
other forms of business shall comply with the formalities and
procedures of Azerbaijan Legislation, including appropriate
registration with the Ministry of Taxes Department, in respect
thereof.

If the party making such payments to a Legal Entity Foreign
Sub-contractor is a foreign entity not registered as a taxpayer in
the Azerbaijan Republic, and such foreign entity resells or
otherwise transfers in or into the Azerbaijan Republic all of the
work or services received from the Legal Entity Foreign Sub-
contractor without materially altering or otherwise adding
value to such work or services, then the Legal Entity Foreign
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bagqa formada kegirirsa, onda Hiquqi sexs — Xaricl
Subpodratgt 1.1. bendina uygun olaraq, bels xarici hiiquqi
soxsdan alinan ddenislors miinasibatde vergi shdaliklori izro

birbaga mas’uliyyst dagiyir.

Xiisusi olaraq qeyd edilir ki, iglorin va ya xidmstlerin tagdim
edilmast il bagl ve ya Neft-qaz smsliyyatlan ile bagh
mallarin Azerbaycan Respublikasimin hildudlarindan kenara
otiiriilmasi ile slagadar heg bir Vergi totbiq edilmir.

1.2.C

Sub-contractor shall be directly responsible for the tax liability
under Paragraph 1.1 with respect to payments received from
such foreign entity.

1.2.C It is specifically acknowledged that no Taxes shall apply with
respect to the provision of work or services or the transfer of
goods outside the Azerbaijan Republic in connection with

Petroleum Qperations.

1.3.  1.1. bendinin miiddealan istisna olmagla, Neft-qaz amsliyyatlan il 1.3, Except as provided in Paragraph 1.1 no profit tax shall otherwise be
bagh Azerbaycan Respublikasinda yerine yetirilen iglors ve ya imposed or withheld with respect to payments made to a Legal Entity
xidmatlere gore, Hiiquqi soxs - Xarici Subpodratgiya edilon Foreign Sub-contractor for work or services performed in the
tdaniglardan heg bir monfast vergisi tutulmur vs ya calb olunmur ve Azerbaijan Republic in connection with Petroleum Operations, and no
bu ciir 8denislorden heg bir diger Vergi tutulmur ve ya calb olunmur. other Taxes shall be imposed or withheld with respect to such

' payments.

1.4. 1.1. bendinin miiddealarina baxmayaraq, eger beynalxalg Neft-qaz 1.4, Notwithstanding the provision of Paragraph 1.1, in the event that, in
sanayesinde miieyyan edilmis tsullara miivafiq olarag, Podrate accordance with established practices of the international Petroleum
Terafin Ortaq girksti bir qayda olaraq heyata kegirilan taserriifat industry, an Affiliate of a Contractor Party, in accordance with their
fealiyyetine uygun olaraq (6zii de bu ciir fealiyyet Vergileri ordinary business activities (and such activities shall not include
ddemskden boyun gagirmaga ve ya miistesna olaraq Vergilerden activities directed towards the evasion of Taxes or solely towards the
yaymnmaga ybnaldilmemelidir) mesraflerin bdlinmasi prinsipi ve ya avoidance of Taxes), provides a Contractor Party or Operating
golir alde edilmasini ve itkilere me’ruz qalmag! nezerde tutmayan Company any work or services in the Azerbaijan Republic on a cost-
diger princip asasinda Podratgi Tersf, yaxud Omsliyyat §irketi ligiin sharing or other no gain/no loss basis, no profit shall be deemed to
Azerbaycan Respublikasinda her hansi isi yerine yetirir va ya xidmat arise in the Azerbaijan Republic to such Affiliate, and accordingly no
gostorirsa, bu da Ortagq sirkstin Azarbaycan Respublikasinda heg bir Taxes shall be imposed upon such transactions.
monfoot olde etmasini nazards tutmur ve miivafiq olaraq bela
smeliyyatlar heg bir Vergiys calb olunmur.

LY

1.5.  Xisusi olaraq gebul olunur ki, ager Podratgt Tersflar ve ya 1.5. Ttis specifically recognized that in the event there is a sharing of costs

Smoaliyyat Jirkstlari arasinda ARDNS-in, onun har hansi Ortag or capital investment between Contractor Parties or Operating
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1.6.

sirkatinin ve ya her hans1 diger Hokumet orqanimin teraf oldugu

miixtelif sazisler iizrs, onlarin miiddstlarinin uzadilmasi, tazalonmosi
ve ya dayisdirilmasi de daxil olmagqla, mesraflarin ve ya sermaye
goyulusunun béliisdiiriilmasi hali mé&veud olduqda, Azsrbaycan
Respublikasinda belo mesreflarin ve ya sermays qoyulusunun
boligdirilmesinde istirak eden hor hansi terofin menfost alda
edilmaesi nezerde tutulmur ve belo ameliyyatlar iizre heg bir Vergi
calb olunmur va ya tutulmur.

Bu Protokolun miiddesalarina baxmayaragq, Toqvim ili srzinde
Ikiqat vergiqoymanin aradan qaldirimasi haqqinda miiqavilenin

Hiiquqi sexs — Xarici Subpodratciya totbiq edildiyi hallarda, Ikigat

vergiqgoymanin aradan qgaldirilmasi haqqinda bele miiqavile Vergiyo
celbolunma haqqinda giizastlori ta’min edacak to’sirs malik olur.

2. Fiziki saxs olan Xarici Subpodratrlarn Vergive calb olunmas:

2.1

1.1. bendinde miieyyen edildiyi kimi fiziki §oxs olan va Azarbaycan
Respublikasinin  vetendagi olmayan, o ciimladen Azarbaycan
Respublikasinin  deyil, digar bir 6lkenin votendasi olan va
vatondashq statusuna malik olmayan sexsler, Xarici omokdag

olmayan va Hiiqugi sexs — Xarici Subpodrat¢: kimi isler yerins -

yetirmayen va ya xidmatlor gbstarmoyan her bir Xarici Subpodrategl
ancaq o halda Azarbaycan Respublikasina golir vergisi 3demsaya
borcludur ki, fiziki yoxs olan bele Xarici Subpodratg1 («Fiziki soxs —
Xarici Subpodrate) 2.1.A, 2.1.B va ya 2.1.C bendlerine uygun
olaraq Teqvim ili erzinde vergi maqsadleri iglin Vergi rezidenti
hesab olunur va bu, ancaq o halda bag verir ki, 2.1.D va ya 2.1.E
bandlarindas tesvir edilen veziyyst méveud olsun. Teqvim ili arzinda
Vergi maqsadleri iigiin rezident olan her bir Fiziki §9Xs — Xarici
Subpodratgi hemin Teqvim ili iigiin Azarbaycan Respublikasinda

Companies of different agreements in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto,
including extensions, renewals or amendments thereof, no profit is
deemed to arise in the Azerbaijan Republic to any party participating
in such cost sharing or capital investment arrangement, such that no
Taxes shall be imposed upon or withheld from such transactions.

1.6. Notwithstanding the provisions of this Protocol, where a Double Tax

Treaty is applicable to a Legal Entity Foreign Sub-contractor during a
Calendar Year, such Double Tax Treaty shall have effect to give relief
from Taxes.

2. Charge to Tax for F. oreign Sub-contractor Ph ysical Persons

2.1.

Each Foreign Sub-contractor who is a physical person, who is not a
citizen of the Azerbaijan Republic, including a citizen of a country
other than the Azerbaijan Republic and a stateless person, who is not Y
Foreign Employee and who is not otherwise performing work or
services as a Legal Entity Foreign Sub-contractor as defined in
Paragraph 1.1 (“Physical Person Foreign Sub-contractor”), shall be
subject to personal income tax in the Azerbaijan Republic only if such
Physical Person Foreign Sub-contractor is Tax Resident during a
Calendar Year, in accordance with Paragraphs 2.1.A, 2.1.B or 2.1.C,
and only if the situation described in either Paragraph 2.1.D or 2,1.E
exists. Each Physical Person Foreign Sub-contractor who is Tax
Resident during a Calendar Year shall be subject to personal income
tax in the Azerbaijan Republic for such Calendar Year only on
payments less deductible costs (as defined in Paragraph 2.1.F)
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Neft-qaz amoliyyatlar ile bagh yerino yetirdiyi isler vo ya xidmatlar

(1.1.B bandinde miisyyen edildiyi kimi) liglin yazih miigavilenin va

ya icare saziginin sertlorine uygun olaraq slde etdiyi 6danisler iizra,

¢rxilast xerclor (2.1.F bendinde miisyyen edildiyi kimi) ¢ualmagla
(«vergiya calb olunan édsniglor») Azsrbaycan Respublikasinda galir

vergisi ddemeye borcludur. Taqvim ili arzinde Vergi magsadleri

dgiin rezident olmayan ve ya 2.1.D ve ya 2.1.E bendlsrinds
gostarilen sarait méveud olmadiqda, Fiziki saxs — Xarici Subpodratg
hemin Teqvim ili t¢lin Azerbaycan Respublikasinda golir vergisi
ddemays borclu deyildir,

2.1.A Fiziki soxs — Xarici Subpodratgi Teqvim ili erzinde ardicil
otuz (30) Ginden ¢ox miiddetds Neft-qaz smoaliyyatlan ils
bagll olaraq Azerbaycan Respublikasinda olarsa, o, Vergi
maqgsadlari tigiin rezident hesab edilir. Belsliklo, Fiziki saxs —
Xarici Subpodratgt Azerbaycan Respublikasinda Neft-qaz
omaliyyatlan ilo bagh yerine yetirdiyi islar ve xidmatlar iigiin
yazili miiqavilenin va ya icare saziginin gortlerine uygun
olaraq sldo etdiyi, vergiys calb olunan Odanislerindan gaxsi
golir vergisini yalmz her defa Taqvim ili arzinds Azarbaycan

Respublikasinda oldugu otuz (30) ardict] Gtindsn sonra :

dayir. Bu Paragrafa uygun olaraq Vergi meaqsadleri iigiin
rezident hesab edilen Fiziki soxs — Xarici Subpodrate yalmz
her defo Azorbaycan Respublikasinda oldugu otuz (30)

ardici] Giin miiddstinden sonraki har bir Giin liglin Vergiys

calb olunur, bu ciir Vergiys calbolunma onun Azarbaycan
Respublikasinda qaldig: miiddat iist-iista doxsan (90) Giinii
otiib kegana qader davam edir ve bels halda, hemin soxss
2.1.B bendinin miiddealan tatbiq edilir,

2.1.B  Fiziki yoxs ~ Xarici Subpodratgi Neft-qaz amoaliyyatlan ila
bagh olaraq Teqvim ili arzinds iist-iists doxsan (90) Giindan
¢ox miiddatde Azerbaycan Respublikasinda olarsa, o, Vergi

(“taxable payments”) received pursuant to the terms of a written
contract or lease agreement for work or services (as such terms are
defined in Paragraph 1.1.B) performed in the Azerbaijan Republic in
connection with Petroleum Operations. A Physical Person Foreign
Sub-contractor who is not Tax Resident during a Calendar Year, or the
situation described in either Paragraph 2.1.D or 2.1.E does not exist,
shall not be subject to personal income tax in the Azerbaijan Republic
for such Calendar Year.

2.1.A A Physical Person Foreign Sub-contractor is Tax Resident if he
or she is present in the Azerbaijan Republic for a period of
more than thirty (30) consecutive Days during a Calendar Year
in comnection with Petroleum Operations. Thus, personal
mcome tax liability shall arise for a Physical Person Foreign
Sub-contractor on taxable payments received pursuant to the
terms of a written contract or lease agreement for work or
services performed in the Azerbaijan Republic in connection
with Petroleum Operations only after the thirtieth (30th)
consecutive Day of each stay in the Azerbaijan Republic
during a Calendar Year. A Physical Person Foreign Sub-
contractor who becomes Tax Resident pursuant to this
Paragraph shall only be taxed with respect to cach Day, after
the thirtieth (30th) consecutive Day, of each stay in the
Azerbaijan Republic until he or she has been present in the
Azerbaijan Republic for the period of more than ninety (90)
cumulative Days at which time Paragraph 2.1.B shall apply.

2.1.B A Physical Person Foreign Sub-contractor is Tax Resident if he
or she is present in the Azerbaijan Republic for a period of
more than ninety (90) cumulative Days during a Calendar Year
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2.1.D

2.LE

maqsadleri tigiin rezident hesab edilir. Belslikls, Fiziki §OXS —
Xarici Subpodratgt Azarbaycan Respublikasinda Neft-qaz
ameliyyatlar: ilo bagh yerine yetirdiyi iglor ve ya xidmsatlar
liglin yazih miigavilenin ve ya icars sazisinin sertlerine uygun
olaraq elds etdiyi, vergiya calb olunan ddenislerindan saxsi
goalir vergisini yalniz har dafs Taqvim ili arzinde Azerbaycan
Respublikasinda oldugu iist-iiste hesablanan doxsan (90)
Giindon sonra édayir.

Fiziki yoxs ~ Xarici Subpodratg1 Podrater Teref, onun Ortaq
Sirkati, ©maliyyat Sirkati ve ya Subpodratgi il yazili sazige
uygun olaraq Azarbaycan Respublikasinda daimi ve ya
névbeti esaslarla isler ve ya xidmetler yerina yetiron vo
Toqvim ili erzinde Sazise dair Neft-qaz ameliyyatlan ila
bagh ist-iiste doxsan (90) Giinden ¢ox miiddatds
Azerbaycan Respublikasinda galan soxsdir. Belslikla,
Toqvim ili erzinde Azarbaycan Respublikasinda daimi va ya
ndvbeti esaslarla isler vo ya xidmetler yerine yetiron Fiziki
soxs — Xarici Subpodratq1 Neft-qaz emsliyyatlan ilo bagh

Azerbaycan Respublikasinda yerine yetirdiyi iglor ve ya

xidmeatler i¢lin yazih miiqavile ve ya icare saziginin
sortlerine uygun olaraq aldif1, vergiys colb olunan biitiin
édenislerden, o ciimleden yuxarida gésterilen doxsan (90)
Giin arzinde alds etdiyi galirinden vergi 6dayir.

Fiziki saxs - Xarici Subpedratg iigiin vergiya calb olunan
odenis mablagi yiiz slli (150) dollardan az olmamalidir,

Msblsginden asih olmayaraq vergiys calb olunan 6deanis,

in connection with Petroleum Operations. Thus, personal
mcome tax liability shall arise for a Physical Person Foreign
Sub-contractor on taxable payments received pursuant to the
terms of a written contract or lease agreement for work or
services performed in the Azerbaijan Republic in connection
with Petroleum Operations only after the ninetieth (90th)

-cumulative Day in the Azerbaijan Republic during a Calendar

Year.

A Physical Person Foreign Sub-contractor who, in accordance
with a written agreement with a Contractor Party, its Affiliate,
Operating Company and Sub-contractor, will provide work or
services in the Azerbaijan Republic on a permanent or rotating
basis and who will be present in the Azerbaijan Republic for a
period of more than ninety (90) cumulative Days during a
Calendar Year for the purpose of Petroleum Operations in
connection with the Contract. Thus, personal income tax
liability shall arise for a Physical Person Foreign Sub-
contractor who will provide work or services in the Azerbaijan
Republic on a permanent or rotating basis on all taxable
payments received pursuant to the terms of a written contract
or lease agreement for work or services performed in the
Azerbaijan Republic in connection with Petroleum Operations
during a Calendar Year, including income eamned during the
above-mentioned ninety (90) Day period.

The taxable payment to the Physical Person Foreign Sub-
contractor is not less than one hundred fifty (150) US Dollars.

The taxable payment, regardless of amount, is made to a
Physical Person Foreign Sub-contractor pursuant to the terms
of a lease agreement that extends over a periad exceeding

Fiziki soxs - Xarici Subpodratgiya ardicil tozalsnmig
miiddstler daxil olmagqla, Taqvim ili arzinds otuz (30) ardicil
9
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2.2

Giinden gox olan miiddet iigiin baglanan icare sazisinin
sortlorine uygun olarag ddsnilir.

2.1.F  Bu 2-ci Paraqrafin maqgsadleri baximindan «gixilan xarclor»
agagidaki xercleri ifade edir: 1) Azerbaycan fiziki soxsi
tarafinden Ugiincii torafe ddenilen; 2) Azarbaycan fiziki soxsi
ile bagh va heg bir alave dayer vo ya diger manfaat elementi

daxil etmayan xalis qiymstinde Azarbaycan fiziki gexsino -

Gdeniglari aparan terefs hevale edilen; 3) Azerbaycan fiziki
soxsine Odenilen miiqavile giymetinden ¢walan va belo

miiqavils qiymstinde Azerbaycan fiziki gexsine basqa ciir -

kompensasiya edilmoayan; 4) Azerbaycan fiziki sexsine
Gdenis aparan terafin icazssi olan; 5) hesab-fakturalarla va
ya diger yazih hesabatlarla lazimi qaydada tosdiq edilen; ve
6) fiziki soxslerin galir vergisine calb edilmasine dair
Azarbaycan Respublikas: qanunvericiliyinds ¢ixilmalar kimi
miiayyan olunan.

Vergi rezidenti olan her bir Fiziki gaxs — Xarici Subpodratcinm
Teqvim ili Uglin Azerbaycan Respublikasinin gelir vergisi ilo
slagedar vergi Ohdelikleri, miilki-hiiqugi miiqavilelerle bagh
xidmatler tizre golir alds edon fiziki gexslors homin Taqvim ilinde
totbiq edilon Azerbaycan Respublikasi Qanunvericiliyine miivafig
olaraq miisyyen edilen tarif deracslerine esasen (yo'ni, ayliq galirler
iigiin tatbiq edilan tarif deracaleri ila) hesablanir.

22.A  Vergi rezidenti olan Fiziki goxs — Xarici Subpodratgiya
ddenisi hayata kegiran her bir torof, ager hamin toraf vergi
Odayicisi kimi Azarbaycan Respublikasinda geydiyyatdan
kecibsa, hemin Fiziki sexs -~ Xarici Subpodratgiya verilen
vergiye calb olunan 6denisi, 2.2 bendinds gostorilen faiz
derscesinds galir vergisine celb edir. Xisusi olaraq

2.2,

thirty (30) consecutive Days in a Calendar year, including
consecutive renewal periods.

2.1.F For purposes of this Paragraph 2, “deductible costs” shall mean
items which are (1) paid by the Azerbaijan Physical Person to a
Third Party; (2) passed through to the party making payments
to the Azerbaijan Physical Person at net cost with no mark-up
or other profit element included or attributed to the Azerbaijan
Physical Person; (3) excluded from the contract price paid to
the Azerbaijan Physical Person and for which the Azerbaijan
Physical Person is not otherwise compensated in such contract
price; (4) authorized by the party making payments to the
Azerbaijan Physical Person; (5) properly supported by invoices
or other written statements; and (6) permissible as deductions
pursuant to Azerbaijan Legislation regarding the taxation of
physical persons.

The Azerbaijan personal income tax liability for a Calendar Year of
each Physical Person Foreign Sub-contractor who is Tax Resident
shall be calculated at the rates prescribed in accordance with
Azerbaijan Legislation for the Calendar Year applicable to physical
persons receiving income from the rendering of services pursuant to
civil-legal contracts (i.e., the rates applicable to monthly income).

2.2.A  Each party making such payments to a Physical Person Foreign
Sub-contractor who is Tax Resident shall withhold such
personal income tax from taxable payments to such Physical
Person Foreign Sub-contractor at the rate specified in
Paragraph 2.2 if such party is registered as a taxpayer in the
Azerbaijan Republic. It is specifically acknowledged that it
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2.3.

2.2.B

sortlogdirilir ki, Fiziki saxs — Xarici Subpodratgiya bels
0denisi heyata kegiren her bir terefin Azerbaycan
Respublikasinda tesarriifat foaliyyetinin hayata kegirilmasi
tolablorini te’min etmok, Neft-qaz smeliyyatlanm yerinas
yetirmek vo Neft-qaz omsaliyyatlaninda istirak etmok
maqsadils, Azerbaycan Respublikasinda filiallar, daimi
miiossisaler, daimi nimayondslikler ve  tesarrifat
fealiyystinin diger formalarim yaratmas: lazim golon, yaxud

miinasib ola bilor: Bele miassisalor ve tessrrifat
fealiyyotinin  digar formalar, Vergilor Nazirliyinin
Idaresinde qeydiyyatdan kegmoek: ds daxil olmagla,

Azerbaycan Respublikasi  Qanunvericiliyinin - bu  ciir
tesarriifat fsaliyyeti formalarina aid olan resmiyyst va
gaydalara amal edirlar.

Oger Fiziki yoxs ~ Xarici Subpodratgiya belo édenisi hayata
keciron toraf Azarbaycan Respublikasinda vergi odayicisi -

kimi qeydiyyatdan kegmayan xarici hiiqugi soxsdirse ve bels
xarici hiiquqi sexs Fiziki sexs — Xarici Subpodrat¢idan ahnan
bitin isleri ve ya xidmetleri shemiyyatli deracads
dayigmaden, yaxud her hansi bagqa formada keyfiyystini va
mahiyyatini yaxsilagdirmadan, Azerbaycan Respublikasinda
va ya Azerbaycan Respublikasina yeniden satirsa, yaxud
basqa formada kegirirss, onda Fiziki soxs - Xarici
Subpodrat¢1 2.1 bendins uygun olaraq, bels xarici hiiquqi
saxsden alinan &deniglers miinasibatds vergi hdsliklari tizra
birbasa mas’uliyyat dasiyir.

2.1 bendinin miiddsalan istisna olmagla, Neft-qaz amsliyyatlar ila
bagl Azerbaycan Respublikasinda yerins yetirilon islore ve ya
xidmstlors gbre, Fiziki sexs — Xarici Subpodrateiya aparilan
ddenislardan heg bir golir vergisi tutulmur va ya calb olunmur vs by
clir édaniglera miinasibatds heg bir diger Vergi tutulmur v ya calb

2.3.

22B

may be necessary or appropriate for each party making such
payments to a Physical Person Foreign Sub-contractor to
establish branches, permanent establishments, permanent
representation and other forms of business in the Azerbaijan
Republic in order to qualify to do business in the Azerbaijan
Republic and to conduct or participate in Petroleum

Operations. Such establishments and other forms of business

shall comply with the formalities and procedures of Azerbaijan
Legislation, including appropriate registration with the
Ministry of Taxes Department, in respect thereof.

If the party making such payments to a Physical Person:
Foreign Sub-contractor is a foreign entity not registered as a
taxpayer in the Azerbaijan Republic, and such foreign entity
resells or otherwise transfers in or into the Azerbaijan Republic
all of the work or services received from the Physical Person
Foreign Sub-contractor without materially alterimg or
otherwise adding value to such work or services, then the
Physical Person Foreign Sub-contractor shall be directly
responsible for the tax liability under Paragraph 2.1 with
respect to payments received from such foreign entity.

Except as provided in Paragraph 2.1, no income tax shall otherwise be
imposed or withheld with respect to payments made to a Physical
Person Foreign Sub-contractor for work or services performed in the
Azerbaijan Republic in connection with Petroleumn Operations, and no
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olunmur. Fiziki sexs - Xarici Subpodratgiya  Azerbaycan | ‘ other Taxes shall be imposed or withheld with respect to such
Respublikas: srazisinde mallar va ya istehlak mshsullarina gora payments. Payments made to a Physical Person Foreign Sub-
aparilmis 6dsniglor  Azarbaycan Respublikas Qanunvericiliyine contractor for goods or commodities within the Azerbaijan Republic
miivafiq olaraq galir vergisina calb olunur. shall be subject to income taxation in accordance with Azerbaijan

Legislation.

2.4. 2.1 bendinin miiddoalarina baxmayaraq, Teqvim ili arzinds Fiziki 24. Notwithstanding the provisions of Paragraph 2.1, where a Double Tax
goxs - Xarici Subpodratgiya Ikigat vergiqoymanin aradan Treaty is applicable to a Physical Person Foreign Sub-contractor
galdinlmas: haqqinda Miiqavilenin totbig edildiyi hallarda, Ikiqat : during a Calendar Year, such Double Tax Treaty shall have effect to
vergiqoymanin aradan qaldirilmas: hagqginda bels Miigavilo Vergiya give relief from Taxes.

calbolunma ile bagl glizestleri ta’min edacek ta’sira malik olur.

J. Hesabat vo bildirisior iizre tolablor 3. Reporting and Notification Requirements

3.1 Har bir Xarici Subpodratgr (Hiiqugi sexs - Xarici Subpodratg1 ve 3.1 Each Foreign Sub-contractor (Legal Entity Foreign Sub-contractor
Fiziki saxs - Xarici Subpodratel) Vergilor Nazirliyine Xarici and Physical Person Foreign Sub-contractor) shall be entitled to notify
Subpodratgimin vergiye calb olunmas: rejimine dair 2-ci Blavads the Ministry of Taxes in writing that it has provided, is providing or
gostarilon formada bildiris vermakls, Neft-qaz emaliyyatlari ilo bagli will provide goods, work or services within the Azerbaijan Republic
Azorbaycan Respublikasi daxilinda mallarin, iglerin ve ya In connection with Petroleum Operations by submitting to the
xidmetlerin taqdim edilmasini hoyata kegirmis oldugu, hayata Ministry of Taxes a notification of tax treatment for Foreign Sub-
kecirdiyi vo heyata kegiracoyl barade Vergiler Nazirliyine yazil contractor form, as shown in Appendix 2. Each such notification form
bildirig vermak hiiququna malikdir. Har bir belo bildiri Omoliyyat shall, in good faith, be acknowledged by the Operating Company.
Sirketi terofinden xos meramla tesdiq edilir. _Vergﬂe?r Nazirliyi Upon request, the Ministry of Taxes shall, as soon as reasonably
miraciate asasen, miimkiin gader qisa mﬁddet.amncvia, bildirig veran possible, provide the Operating Company with relevant information
Xarici Subpodratt ils Neft-qaz emeliyyatlari ilo bagh birbasa Vo ya _ regarding any other Sub-contractor that may have a direct o indirect
dolayist ils miiqavile vasitesile tenzimlenen m}.mambetda’ola bilen contractual relationship in connection with Petroleum Operations with
hor hansi diger Subpodratei hagqinda miivafiq me’lumatlan ' the Foreign Sub-contractor that is submitting the notification formy.
Omoliyyat Sirkstine taqdim edir.
3.1.A° Vergiler Nazirliyi onun terofindsn bildiris formast alinan 3.1.A The Ministry of Taxes shall provide its written approval, or

tarixdan sonra otuz (30) Giin miiddstinde ya yazil tasdigini provide a written explanation. of the reasons for rejection,
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3.2

bildirir, ya da bir basa bildiris formasinin tstiinds e’tiraz
soboblori gosterilmekls, yazili izahat verir. Sgar otuz (30)
Giin miiddeti {§ giinii olmayan giinds basa catarsa, o zaman
Vergiler Nazirliyi 6z tasdigini va ya e’tirazinin sabablerini
hemin giinden sonra gelen ilk novbeti Is giiniinde Xarici
Subpodratgiya verir. - .

Xarici Subpodratginin vergiye celbolunma rejiming dair
bildirisinin tesdiq olunmasina ©maliyyat Sirketi terafinden
xos moramla e’tiraz edilmesi, 6z-6zliiytinde belo srizeni
qanuni qiivvedsn salmir va Vergilor Nazirliyinin hamin
orizenin tasdiginden imtina etmosi vo ya logv etmasi tiglin
asas deyildir. Vergilor Nazirliyi Xarici Subpodratgimin Neft-
qaz smpliyyatlar ils bagh Podratg: Tarafs vo ya Omoliyyat

Sirketine heqiqaten, birbaga ve ya dolayis: ile isler vo ya
xidmetler taqdim etdiyini miisteqil suratda miisyyan etdiyi

halda Vergiler Nazirliyi Xarici Subpodrat¢imin  vergiyo

celbedilma rejimine dair bildirsi tesdiq etmok hiiququna.

malikdir.

Azorbaycan Respublikasinda vergi Sdoyicisi kimi qeydiyyatdan
kegmis, bu Protokola uygun olaraq Teqvim riibii erzinde vergiys
colb olunan odenisi Xarici Subpodratgiya yerine yetiren hor bir
toref, Xarici Subpodratgiya 6denisin heyata kegirildiyi Taqvim
riiblinden sonra iyirmi (20) giin arzinde Vergilor Nazirliyina hamin
denis ve hamin 6dsnis tizre 1.2 bendine uygun olarag Hiiquqt sexs
— Xarici Subpodratginin ve 2.2 bandine uygun olaraq Fiziki $OXS —
Xarici Subpodratginin vergiye calb olunmasi ils slagedar 3-cii
Olavads gésterilon forma tizre meo’lumat verir. ©gor iyirmi (20) glin
miiddsti I§ giinii olmayan giinde baga catarsa, o zaman odenis va
vergiys calbolunma barasinds bildirig hemin giindan sonra galan ilk
ndvbati {5 giintinda verilir.

32

directly on the notification form within thirty (30) days of the
date the notification form is received by the Ministry of Taxes.
If the thirty (30) day period ends on a day other than a
Business Day, the Ministry of Taxes shall provide its approval
or reasons for rejection to the Foreign Sub-contractor by the

first Business Day thereafter.

The refusal, in good faith, of the Operating Company to
acknowledge a notification of tax treatment for Foreign Sub-
contractor form shall not, alone, either invalidate such form or
be grounds for the Ministry of Taxes to reject or revoke such
notification. Where the Ministry of Taxes independently
determines that a Foreign Sub-contractor is in fact providing
directly or indirectly work or services to a Contractor Party or
Operating Company in connection with Petroleum Operations,,
the Ministry of Taxes may approve a notification of tax
treatment of Foreign Sub-contractor.

Each party that is registered as a taxpayer in the Azerbaijan Republic

making a payment that requires withholding under this Protocol to a
Foreign Sub-contractor during a Calendar Quarter shall be required to
provide to the Ministry of Taxes information regarding such payment
and the tax withheld therefrom in accordance with Paragraph 1.2 for a
Legal Entity Foreign Sub-contractor and in accordance with Paragraph
2.2 for a Physical Person Foreign Sub-contractor, in the form as
shown at Appendix 3, within twenty (20) days following the end of a
Calendar Quarter in which a payment was made to a Foreign Sub-
contractor. If the twenty (20) day period ends on a day other than a
Business Day, the Foreign Sub-contractor payment and withholding
information shall be submitted by the first Business Day thereafter.

13
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3.3.

34.

Taqvim riibii arzinda bu Protokola uygun olaraq vergiys calb olunan R

tdenigi alan her bir Hiiquqi sexs - Xarici Subpodratg Vergilar
Nazitliyine bels 6denis ve faktiki olaraq 1.2 bandina uygun olaraq
hamin 6denigden tutulan verginin mablagi haqqinda 4-cii Dlavede
gosterilan forma lizrs, bels Hiiqugi soxs - Xarici Subpodratg
torafinden 8danisin alindig Taqvim riibiinden sonra iyirmi (20) giin
orzinde me’lumat verir. Oger iyirmi (20) giin middati I giini
olmayan giindo basa ¢atarsa, o zaman Hiiquqi saxs - Xarici
Subpodratglya yerine yetirilon &denis vo onun vergiys colb
olunmasina dair bildiris hemin giinden sonra galen ilk névbati Is
giniinda verilir.

Hor bir Hiiquqi goxs — Xarici Subpodratgr her Taqvim ili Vergiler
Nazirliyino asagidaki senadlerin teqdim edilmasi iiglin mes'uliyyat
dagiyrr:

(1) Neft-qaz amoliyyatlar ilo bagh Omekdaglarin va fiziki
soxslorin vergiye colb olunmasi, Idxal ve ixrac vergileri
(ristimlar ve haglar) ve 8DV haqqinda protokollara; (2)
Hiiquqi sexs - Xarici Subpodrate ile emskdas kimi daimi
omsk miinasibatleri olan Azsrbaycan Respublikasi

34.A

votondaglarindan gelir vergisi, Azarbaycan Respublikasinin

Dévlat sosial miidafis sistemine 6denigler ve diger bu ciir
odeniglar hagqinda (taqaiid fonduna, sosial miidafie
fonduna, maggullug fonduna ve tibbi siforta fonduna
odenislar daxil olmagla, lakin bununla mshdudlasmadan)
Azerbaycan Respublikasinin Qanunvericiliyine; va (3)
Azorbaycan Respublikasinda miisssiselerin =~ Neft-qaz
amaliyyatlar: ilo bagl olmayan tessrriifat fealiyystinden
menfoot vergisi haqqnda Azerbaycan Respublikasiun
Qanunvericiliyine uygun olan lazimi Vergi bsyannamoleri,

33

3.4

Each Legal Entity Foreign Sub-contractor receiving a payment that
requires withholding under this Protocol during 2 Calendar Quarter
shall be required to provide to the Ministry of Taxes information
regarding such payment and the amount of tax actually withheld
therefrom in accordance with Paragraph 1.2, in the form as shown in
Appendix 4, within twenty (20) days following the end of a Calendar
Quarter in which a payment was received by such Legal Entity
Foreign Sub-contractor. If the twenty (20) day period ends on a day
other than a Business Day, the Legal Entity Foreign Sub-contractor
payment and withholding information shall be submitted by the first
Business Day thereafter.

Each Legal Entity Foreign Sub-contractor shall be responsible for
filing the following documents with the Ministry of Taxes each
Calendar Quarter:

3.4.A Tax returns, reports and financial statements, as appropriate,
pursuant to (1) protocols in connection with Petroleum
Operations concerning taxation of employees and physical
persons, import and export taxes (duties and fees), and VAT;
(2) Azerbaijan Legislation regarding personal income tax and
Azerbaijan State social insurance and similar payments
(including but not limited to contributions to the pension funds,
the social insurance fund, the employment fund and the
medical fund) for the citizens of the Azerbaijan Republic who
do have permanent labor relationship as employees with the
Legal Entity Foreign Sub-contractor; and (3) Azerbaijan
Legislation regarding profit tax for business activity of
enterprises in the Azerbaijan Republic not in connection with
Petroleum Operations. All such returns, reports and financial
statements shall be submitted to the Ministry of Taxes

v
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35,

hesabatlart vo maliyye hesabatlari. Biitiin  bu clr
bayannamaler, hesabatlar vo maliyye  hesabatlan
Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq
Vergiler Nazirliyinin Idaresina ve yaxud diger Dévlat
orqanina taqdim edilir.

Hor bir Fiziki sexs — Xarici Subpodratg, agor Fiziki soxs — Xarici
Subpodratgr Taqvim ili arzinde Azerbaycan Respublikasinda yiiz
soksen li¢ (183) Giin ve daha gox miiddatds yasamirsa, Neft-qaz
amsaliyyatlan ilo bagh boyannamslerin, hesabatlarin ve ya diger
sonadlerin Vergilar Nazirliyinin [darssins taqdim edilmasi {igiin
mas’uliyyst dagirr. Her bir Fiziki soxs — Xarici Subpodrater Neft-
qaz emoaliyyatlan ile bagh olmayan teserriifat foaliyyatine dair

Azarbaycan Respublikasi Qanunvericiliyine smsl etmasi ligiin

mas’uliyyat dasiyir.

3.5.A  Teqvim ili arzinds yiiz seksen t¢ (183) Giinden az olmayan

miiddetds Azerbaycan Respublikasinda yasayan har bir

Fiziki sexs - Xarici Subpodratg, her Toqvim ili tglin
Azorbaycan Respublikasinin  galir vergisine dair vergi
bayannamalerini Azarbaycan Respublikas:
Qanunvericiliyine uygun olarag Vergilor Nazirliyinin
Idarssina toqdim etmak liglin mas’uliyyst dasiyr.

Fiziki gsoxs - Xarici Subpodratgnin 3.5.A bandinds
gostorilen vaxt miiddetinds Azerbaycan Respublikasinda
olmasi barads birbasa me’lumata malik olan, vergiyo calb
eden har bir taref, bels Fiziki soxs - Xarici Subpodratgiya 5-
ci Olavads gosterilen qaydada bildiriy  géndsrorak,
Azorbaycan Respublikasi Qanunvericiliyine miivafiq olaraq
vergi qeydiyyati taleblarinin hal-hazirda ona samil edilmassi
haqqinda me’lumat verir. Vergiye colb edsn terof bels

3.5.B

35

Department or other Governmental Authority in accordance
with Azerbaijan Legislation.

Each Physical Person Foreign Sub-contractor shall not be responsible
for filing any returns, reports or other documents with the Ministry of
Taxes Department in connection with Petroleum Operations unless
such Physical Person F oreign Sub-contractor is present in the
Azerbaijan Republic for one hundred eighty-three (183) Days or more
during the Calendar Year. ‘Each Physical Person Foreign Sub-
contractor shall be responsible for complying with Azerbaijan
Legislation regarding business activity in the Azerbaijan Republic not
in connection with Petroleum Operations.

3.5.A Each Physical Person Foreign Sub-contractor who is present in
the Azerbaijan Republic for not less than one hundred eighty-
three (183) Days during a Calendar Year shall be responsible
for submitting to the Ministry of Taxes Department an
Azerbatjan personal income tax return for each such Calendar
Year in accordance with Azerbdijan Legislation,

3.5.B  Each withholding party with direct knowledge that a Physical
Person Foreign Sub-contractor is present in the Azerbaijan
Republic for the time period in Paragraph 3.5.A shall send
such Physical Person Foreign Sub-contractor notice, in the
form shown in Appendix 3, that he or she may now be subject
to tax registration requirements in accordance with Azerbaijan
Legislation. The withholding party shall forward a copy of
such notice to the Ministry of Taxes within ten (10) days after
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3.6.

35.C

bildirigin suratini, belo bildirii Fiziki sexs - Xarici
Subpodratgiya génderdiyi tarixden sonra on (10) giin
miiddati erzinde Vergiler Nazirliyina teqdim edir.

2.2.A bandins miivafiq olaraq, Azerbaycan Respublikasimn
golir vergisinin calb edilmasine ve 3.5.B bendinde nazarde

tutuldugu kimi Fiziki saxs - Xarici Subpodratgiya ve

Vergilar Nazirliyine bildirigin verilmasine dair mes’uliyyat
istisna olmaqla, vergiys calb eden teraf Fiziki saxs — Xarici
subpodratgiya aid her hansi Verginin 6denilmasi ve ya har
hans: hesabatin teqdim edilmssi telablari ile bagh heg bir
dhdasliye malik deyil ve heg¢ bir mas’uliyyet dagimir.

Vergilar Nazirliyt 2.2.A bandina uygun olaraq Hiiquqi sexs - Xarici
subpodrat¢inin manfast vergisinin tutulmas: hagqinda bayannameani
toqdim eden hear bir Hilquqi gexs ~ Xarici Subpodratgiya 6-ci
Olaveds gosterilon formada Azerbaycan Respublikasinin menfoat
vergisinin  tutulmasi haqqinda qebz verir.  Azsrbaycan
Respublikasinin manfaat vergisinin tutulmasi haqqinda gsbze pul

vahidinin ad: (Dollar ve ya Manat) ve Teqvim ilinde Xarici
Subpodratgidan tutulan ve ya onun ddediyi ve ya onun adindan -

odanilen Azarbaycan Respublikasinin menfest vergisinin meblagi
daxil edilmelidir. Har bir Hilqugi soxs - Xarici Subpodrats
Azsrbaycan Respublikasinda menfest vergisinin tutulmasi hagqinda
gabzi on bes (15) aprelds ve ya bu tarixs qader ve yaxud Xarici
Subpodratgidan menfeat vergisinin tutulmasi haqqinda bayanname

teqdim edilen glindan sonra otuz (30) giin arzinds, bu miiddatlarin -

hansinin gec olmasindan asih olarag alir. ©gar on beg (15) aprel
tarixi s glinii olmayan bir giine diisarse, ve yaxud otuz (30) giinliik
miiddat Is giinii olmayan bir giinde basa ¢atarsa, o zaman Xarici
Subpodratgidan Azarbaycan Respublikasimn menfeat vergisinin
tutulmas1 hagqinda qabz hamin giinden sonra gelen ilk névbati Is
giniinde verilir. Vergilor Nazirliyinin Idaresi Fiziki sexs — Xarici

3.6

such notice is sent to such Physical Person Foreign Sub-
contractor.

3.5.C Except for the responsibility to withhold Azerbaijan personal
income taxes in accordance with Paragraph 2.2.A and the

" responsibility to notify the Physical Person Foreign Sub-
contractor and the Ministry of Taxes as provided in Paragraph
3.5B, a withholding party shall have no liability or
responsibility for any Taxes or reporting requirements relating
to a Physical Person Foreign Sub-contractor.

The Ministry of Taxes shall issue an Azerbaijan profit tax receipt, in
the form shown in Appendix 6, to each Legal Entity Foreign Sub-
contractor that submits a Legal Entity Foreign Sub-contractor profit
tax withholding return in accordance with Paragraph 2.2.A. The
Azerbaijan profit tax receipt shall include the currency (Dollars or
Manats) and amount of Azerbaijan profit taxes withheld on or paid by
or on behalf of the Legal Entity Foreign Sub-contractor for the
Calendar Year. Each Legal Entity Foreign Sub-contractor shall receive
its Azerbaijan profit tax receipt on or before fifteen (15) April or
within thirty (30) days of the date the Foreign Sub-contractor profit
tax withholding return is submitted, whichever is later. If fifteen (15)
April occurs on or the thirty (30) day period ends on a day other than a
Business Day, the Azerbaijan Foreign Sub-contractor profit tax receipt
shall be submitted by the first Business Day thereafter. The Ministry
of Taxes Department shall issue a similar Azerbaijan personal income
tax receipt on behalf of each Physical Person Foreign Sub-contractor
upon written request by the party withholding Azerbaijan personal
income tax from such Physical Person Foreign Sub-contractor in
accordance with Paragraph 2.2A.
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3.7.

3.8.

Subpodratgidan 2.2.A bendins uyfun olaraq Azearbaycan

Respublikasimin goalir vergisini colb eden terafden yazihi xahig
alandan sonra her bir bele Fiziki goxs — Xarici Subpodratginin adina
Azarbaycan Respublikastnin golir vergisinin tutulmasina dair bels

oxsar gebz verir.

Azarbaycan Respublikas1 daxilinde Teqvim ili erzinde mallar, isler
va ya xidmstler taqdim eden her bir Xarici Subpodratg alde etdiyi
golirin voe ya Azerbaycan Respublikasinin menfast vergisinin ve ya

golir vergisinin mablagim tasdig etmok ticlin magsedemiivafig

suratde taleb olunan senadlari Vergilor Nazirliying taqdim edir.

Podratg1 Taersfin Ortaq girkstinin Podratgi Toref ve ya Omoliyyat
Sirketi tgiin Azerbaycan Respublikasinda 1.4 bandinds sorh edilen
gaydada igleri ve ya xidmstleri verine yetirdiyi her bir Taqvim ili
iiglin, bels Ortaq sirket 6z kenar (miisteqil) auditorundan Podrat¢
Terof ve ya Omeoeliyyat Sirketi torafindsn heyata Kecirilen
ddenislerin beynalxalg Neft-qaz senayesi torefinden mileyyen
edilmis iisullara miivafiq olaraq masraflarin béliinmasi prinsipi ve ya
galir alda edilmssini vo itkilars ma'ruz qalmag! nezerds tutmayan
diger prinsipe asasen ddenigler oldugunu gbsteren arayis alir. Belo
arayisin surati Ortaq sirkst torefinden hemin isler ve ya xidmetlsr

liglin 6denis alnan Teqvim ilinden sonra gelen Teqvim ilinin otuz

(30) iyun tarixine kimi Vergilar Nazirliyine toqdim edilir.

4, Tutulmugs verginin danilmasr gaydalar

4.1.

1-ci Paragrafa uygun olaraq Hiiquqi sexs — Xarici Subpodratgiya

odanislori hayata kegiran teref, har Bir Hiiquqi sexs — Xarici
Subpodratgiya aparnlmig vergiya colb olunan her bir ddenisden

3.7

Each Foreign Sub-contractor that provides goods, work or services
within the Azerbaijan Republic during a Calendar Year shall provide
the Ministry of Taxes with supporting documentation as reasonably
required in order to confirm the amount of income received or
Azerbaijan profit tax withholding or personal income tax withholding
due.

For each Calendar Year during which an Affiliate of a Contractor
Party provides a Contractor Party or Operating Company work or
services performed in the Aczerbaijan Republic as described in
Paragraph 1.4, such Affiliate shall obtain a written opinion from its
statutory auditor stating whether the charges made to the Contractor
Party or Operating Company were on a cost-sharing or other no
gain/no loss basis In accordance with established practices of the
International Petroleum industry. A copy of such opinion shall be
submitted to the Ministry of Taxes Department by thirty (30) June of
the Calendar Year following the Calendar Year in which payment for
such work or services was received by the Affiliate.

4 Procedure for Paying Tax Withheld

4.1.

In accordance with Paragraph 1, profit tax shall be withheld from each
taxable payment made to each Legal Entity Foreign Sub-contractor by
the party making the payment to the Legal Entity Foreign Sub-
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4.2.

4.3.

manfost vergisi tutur. 2-ci Paraqrafa uygun olaraq, Vergi magqsadlari
Uglin rezident olan har bir Fiziki goxs — Xarici Subpodratgiya
ddenilen vergiyo calb edilmoli 6denisi homin Fiziki saxs — Xarici
Subpodratgiya 6denisi yerine yetiron toref vergiys calb edir. (Her bir
bele toref burada ve bundan sonra «vergiys celb edsn taref»
adlandirilacaq), ' :

Bu ciir tutulmug bitin vergiler Xarici Subpodratgiya &dsnis
tarixinden sonra otuz (30) gin erzinda vergiyo calb edon torofin
miistesna gerarina gore Manatla ve ya Azerbaycan Respublikasinin
Qanunvericiliyina uygun olaraq miisyyan edilmis diger pul vahidi ila
(Dollarla) Azarbaycan Respublikasinin Dévlet biidessine &denilir,
Oger Hilquqi sexs ~ Xarici Subpodratgiya ddenigin pul vahidi
Dollardan ve Manatdan basqa her hans1 diger pul vahidindadirss,
onda hemin meblaglor &denis tarixinde Londonun «Faynensial
Tayms» gazetinds (ve ya ager «Faynensial Tayms» qazetinin nogri
dayandinlarsa, bu Protokolun teraflarinin razilagdiqlan diger bels
manbads) derc edilen orta mezennays uygun olaraq Dollara va ya
denis tarixinde Azerbaycan Respublikasi Milli Bank: terefindsn
gosterilon mazenna {izre Manatla édsnilir. Sger 6danigin pul vahidi
Manatla gésterilerse, moezenna &denis tarixinda Azarbaycan
Respublikasinin Milli Bank tersfinden to’yin edilen mazenns olur.
Ogor otuz (30) giinlik middat Is giinii olmayan bir giindo basa
gatarsa, o zaman Xarici subpodratgilardan tutulmus verginin
6denilmesi hemin giinden sonra gealen ilk névbeti Is glinlinda yerina
yetirilir.

Dévlet biidcasine ddanilen tutulmus vergi moablagine, vergiys calb
eden terafin bele vergini Dévlst biidcosine demsli oldugu tarixden
Faizler hesablanir, Bels terafs har hans; Gdenisle alagadar, heg bir
diger faiz hesablamalari, corimaler (maliyye carimsleri vo inzibati
corimeler daxil olmaqla) tetbiq edilmir. Bu Protokolun sartlarine
gbre faizlerin hesablanmasi tutulmus vergilorin ve onlara bagh

4.2,

4.3.

contractor. In accordance with Paragraph 2, personal income tax shall
be withheld from each taxable payment made to each Physical Person
Foreign Sub-contractor who is Tax Resident by the party making
payment to the Physical Person Foreign Sub-contractor. (Each such
party shall be hereinafter referred to as “withholding party”.)

All such tax withheld shall be paid to the State Budget of the
Azerbaijan Republic in Manats or other acceptable currency (Dollars)
as permissible by Azerbaijan Legislation, at the sole option of the
withholding party, within thirty (30) days of the date of payment to the
Foreign Sub-contractor. Where the currency of payment to the Foreign
Sub-contractor is other than Dollars or Manats, such amounts shall be
converted into Dollars at the average exchange rate for the date of
payment as quoted by the London Financial Times (or in the event that .
the London Financial Times ceases to be published, then such other
publication as the parties to this Protocol shall agree), or into Manats
at the exchange rate quoted for the date of payment by the National
Bank of the Azerbaijan Republic. Where the currency of payment is
shown in Manats, the exchange rate shall be that quoted for the date of
payment by the National Bank of the Azerbaijan Republic. If the thirty
(30) day period ends on a day other than a Business Day, payment of
tax withheld from a Foreign Sub-contractor shall be made by the first
Business Day thereafter.

The payment to the State Budget of tax withheld by the withholding
party shall accrue Interest from the date such payment of tax was due
to the State Budget. No other interest charges, fines or penalties
(including financial sanctions and administrative penalties) shall be
imposed upon such party in connection with any payment. Interest
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4.4,

4.5.

hesablanan biitin Faizlarin tam hacmi da Déovlet biideasine
6donildiyi tarixe gedar davam edir.

Dévlat blidcasina ddenis, vesaitlerin vergiys calb eden tarafin bank
hesabindan Dovlat biidcasinin hesabma kégiirildiiyii Giin hesab
edilir. Oger vergiye colb edsn terefin bank hesabi Azerbaycan
Respublikasindan kenarda yerlogon bankdadirsa, onda vergiys calb
edon torsf miivafiq mablsgi Dovlst bidcssine 4.2 bandins uygun
olaraq bela vasaitlorin &denilmsli olduglari tarixds ve yaxud bu
tarixo goder kégiirmek i¢ilin biitiin miimkiin tadbirleri gérmslidir.

Ogor miivafiq vesait 4.2 bandina uygun olaraq belo vesaitin Dovlet
biidcasine &denilmeli oldugu tarixde, yaxud bu tarixe qader

ddenilmeyibss va 6denisin gecikmasi lg¢iin mes’uliyysti miistesna
olarag vergiya calb eden tersfin Azerbaycan Respublikasindan
konarda yerlesan bank dagiyusa, onda 4.3 bendine uygun olaraq

hesablanmal olan faizler hesablanmur, bu gertla ki, vergiya calb edan

toraf belo gecikmsler liglin miistasna mas’uliyysti Azerbaycan
Respublikasindan kenarda yerlagan bankin dasidigini tesdiq edan
yazili senadi Vergilor Nazirliyinin Idarasine tagdim etsin.

Ogor vergiya calb edan taraf Hilquqi sexs - Xarici Subpodratgidan 1-

* ¢l Paragrafa uygun olaraq ve ya Fiziki goxs — Xarici Subpodrat¢idan

2-ci Paragrafa uygun olarag teleb olundugundan artiq meablegde
vergi tutarsa, Xarici Subpodratgi artiq tutulan meblegi yalniz vergive
calb edan torafden taleb eds bilar ve qaytariimali meblogi Maliyys
Nazirliyinden taleb etmoys ixtiyar: yoxdur. Hiiquqi sexs — Xarici
Subpodrat¢idan 1.1 bandine uygun olarag ve ya Fiziki sexs — Xarici

Subpodratgidan 2.2 bandina uygun olaraq teleb olundugundan artig .

moablagde vergiys colb edon ve 4.2 bendins uyfun olarag talsb
olundugundan artiq mablogda vergiyo celb edan teraf artig 6denilmis
mablegin gaytarilmasi hagqqinda Vergiler Nazirliyinin Idaresina

4.4,

4.5.

charges as provided for herein shall continue to accrue until the date
payment of the withholding taxes and all Interest charges thereon have
been paid in full to the State Budget.

Payment to the State Budget shall be deemed to occur on the Day that
the funds have been transferred from the withholding party’s bank
account to the State Budget account. If the withholding party’s bank
account is with a bank located outside the Azerbaijan Republic, the
withholding party shall use its best efforts to transfer the relevant
funds to the State Budget account on or before the due thereof in
accordance with Paragraph 4.2. If the relevant funds are not
transferred to the State Budget on or before the due thereof in
accordance with Paragraph 4.2 and the withholding party’s bank
located outside the Azerbaijan Republic is solely responsible for the
delay in payment, no Interest shall accrue pursuant to Paragraph 4.3
provided the withholding party presents written documentation to the
Ministry of Taxes Department supporting the claim that the bank
located outside the Azerbaijan Republic is solely responsible for such
delay.

If the withholding party withholds more tax from a Legal Entity
Foreign Sub-contractor than required by Paragraph 1, or from a
Physical Person Foreign Sub-contractor than required by Paragraph 2,
the Foreign Sub-contractor shall seek redress solely from such
withholding party and shall not be entitled to a refund from the
Ministry of Finance. The withholding party that withheld more tax
from a Legal Entity Foreign Sub-contractor than required by
Paragraph 1.1, or from a Physical Person Foreign Sub-contractor than
required by Paragraph 2.2, and paid more tax than required by
Paragraph 4.2 shall file for a refund with the Ministry of Taxes
Department and shall be entitled to receive a refund of such
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mo’lumat verir vo artiq ddenilmis bele meblagi, Faizler ds daxil
olmaqgla, Maliyye Nazirliyinden geri almaq hiiququna malikdir.
Vergilor Nazirliyinin ldaresi terefinden bu Protokolda nezerds
tutulan qaydaya uygun olarag tutulmus Azarbaycan Respublikasi

monfaat vergisinin ve ya golir vergisinin qaytanlmasi haqqmda_

sorguya 3.2 bendins miivafiq olaraq teleb edilan'ma’lumatin vergiye
celb eden tersfden verilmasinden va 4.2 bendine uygun olaraq
vergilorin 6denilmasinden sonra mimkiin qader qisa miiddstds ve
heg bir halda bele ma’lumatin teqdim edilmasinden va vergilerin
ddanilmasindan sonra tig (3) aydan gec olmayan bir miiddstde
baxilir. Bela geri qaytarma vergiya calb eden tersfin arzusu ils bank
kéglirmesi formasinda ve ya Xarici Subpodratgidan tutulan diger
vergilorin hesabina, diger Vergi ¢hdealiklerinin avez edilmasi hesabina
(emakdaglara ve ya diger Subpodratgilara ddeniglarden tutulmug
vergilor do daxil olmagqla, lakin vergiye colb edan torafin Manfoet

vergisi lizre ohdeliklari xiisusi olaraq istisna olmagqla), yaxud

yuxarida gosterilon formalarn birlagdirmeklo hayata kegirils bilar.

Oger bele qaytarma, hesablama vo yaxud ovezetma onlann geri.
qaytanlmasi haqqinda ma’lumatin ve &dsnisin teqdim edildiyi-
tarixdsn sonra ii¢ (3) ay miiddatinda teqdim edilmirse, vergiye calb

edan terefin Xarici Subpodratgidan tutulmus evezi Gdenilmemis
moeblagi, Xarici Subpodrat¢idan vergilorin tutulmasi haqqinda

ma'lumatin ve vergi 6denisinin teqdim edilmesinden sonra alt1 (6) ay

miiddatinda bilavasite Maliyye Nazirliyinden almaq hiiququ var.

Oger bu masele Maliyye Nazirliyi terefinden hell edilmirse,

miibahiss edon teroflerin razih@ina esasen baxilmaq liglin arbitraj

msahkemasine verilir. Xarici Subpodratgidan  tutulmusg, geri
gaytarilmali olan vergi msblagleri onlarn 6denildiyi ilkin pul -

vahidinds (Dollar ve ya Manatla) qaytanlr.

4.5.A  9ger Hiiquqi soxs — Xarici Subpodratginin Slavse mablag vo
ya Azarbaycan Respublikas: daxilinde satilmis mallar iizre

overpayment from the Ministry of Finance together with Interest. A
request for refund of Azerbaijan profit tax withholding or personal
income tax withholding due hereunder shall be reviewed by the
Ministry of Taxes Department as soon as is reasonably possible after
submussion By the withholding party of the information required by
Paragraph 3.2 and payment in accordance with Paragraph 4.2, but in
no event more than three (3) months after the date of submission of
such information and payment. Such refund, at the option of the
withholding party, may in the form of cash, credit against other Tax
obligations (including Tax withheld on payments to employees or
other Sub-contractor, but specifically excluding the withholding
party’s Profit Tax liability) or a combination thereof. In the event such
refund, credit or offset is not provided within three (3) months after
the date of submission of the information and payment, the
withholding party shall be entitled to receive a refund directly from
the Ministry of Finance of any uncovered Foreign Sub-contractor
withholding tax within six (6) months after the date of submission of
the Foreign Sub-contractor withholding information and tax payment.
In the event a resolution is not reached with the Ministry of Finance,
the issue shall be submitted to arbitration, as the parties to the dispute
shall agree. All refunds of Foreign Sub-contractor withholding tax
shall be in the same currency (Dollars or Manats) as the original
withholding tax payment.

4.5.A If information regarding Legal Entity Foreign Sub-contractor’s
Mark-up or documentation of the cost of the goods sold within
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4.6.

senadlori bele Hitqugi sexs — Xarici Subpodratgimin mallara
gbre odenis aldifi tarixden sonra altrug (60) ay erzinde

vergiyo celb eden terefe ve ya Hiiqugi gexs — Xarici -

Subpodratgt tarsfinden Vergilor Nazirliyinin Idarssing
tsqdim edilirss, o zaman bu 4.5 bandinin verginin artiq
5denilmasi ile bagh milddealan tatbiq olunur.

Dgar vergiya calb eden taraf Hiiqugi yoxs — Xarici Subpodratgidan 1-
ci Paraqrafda ve ya Fiziki sexs - Xarici Subpodratgidan 2-ci
Paragrafda teleb edilondan az mablagda vergi calb etmigdirse, yaxud
Dovlat biidcasine heg bir vergi ddomayibsa ve ya 3.2 bandine uygun
olaraq teleb edildiyinden az miqdarda vergi 6deyibse, 0 zaman Xarici

Subpodratg: celb edilen moblagin catismayan, édenilmeyen ve ya -

oksik hissesi tigiin mas’uliyyet dagumur, bu sertle ki, bele Karici
Subpodratgi, konkret haldan asih olaraq, hemin Hilquqi gexs — Xarici
Subpodratgiya ve ya Fiziki goxs — Xarici Subpodratgiya yerine
yetirilen 6denigden colb olunmal olan vergi mebleginin miivafig
olaraq tutuldugu hagqinda Vergilor Nazirlyinin Idaresine yazill
sanad verir.

4.6.A ©Ogor Xarici Subpodratgi Vergilor Nazirliyinin Idarasine
miivafiq tesdigedici senadleri teqdim etmazss, onda Xaricl
Subpodratg: tutulan verginin har hanst bele ddenilmaysn vo
ya gatismayan mablogi iiglin mes’uliyyst dasiyir.

4.6B Tutulmus vergilerin tdenilmeomesine ve ya askik

sdonilmasine gbre mes’uliyyet dagiyan her bir Xarici

Subpodratg belo vergileri Xarici Subpodratginin miistasna -

gerarina asasen Dollarla ve ya Manatla Dovlst biidcesine
dayir. Xarici Subpodratgl dorofinden Dovlst biidcesine
bdanis Xarici Subpodratgimn tasdigedici  senedlerinin
kifayot etmomosi barada Vergilar Nazirliyinin fdarasinin

4.6.

the Azerbaijam Republic is presented to the Ministry of Taxes
Department by the withholding party or the Legal Entity
Foreign Sub-contractor within sixty (60) months of the date
such Legal Entity Foreign Sub-contractor received payment for
the goods, then the provisions of Paragraph 4.5 shall apply
with respect to the overpayments of tax.

If the withholding party withholds less tax from a Legal Entity
Foreign Sub-contractor than required by Paragraph 1, or from a
Physical Person Foreign Sub-contractor than required by Paragraph 2,
or pays to the State Budget no tax withholding or less tax withholding
than required by Paragraph 3.2, the Foreign Sub-contractor shall not
be liable for such under withholding nonpayment or underpayment so
long as such Foreign Sub-contractor provides to the Ministry of Taxes
Department written documentation supporting the fact that the proper
amount of Foreign Sub-contractor withholding tax was withheld from
payment to such Legal Entity Foreign Sub-contractor or Physical
Person Foreign Sub-contractor, as the case may be.

46.A In the event a Foreign Sub-contractor does not provide
adequate supporting documentation to the Ministry of Taxes
Department, the Foreign Sub-contractor shall become liable for
any such nonpayment or underpayment of withholding taxes.

4.6B Each Foreign Sub-contractor liable for such nonpayment or

underpayment of withholding taxes shall make payment of
such taxes to the State Budget in either Dollars or Manats, at
the sole option of the Foreign Sub-contractor. Payment to the

State Budget by the Foreign Sub-contractor shall be made

within thirty (30) days of the day the Ministry of Taxes

Department notifies the Foreign Sub-contractor that its
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bildirig vermasindan sonra otuz (30) giin miiddatinds hayata

kegirilir, Jakin, 6denis bele verginin evvelcaden vergiys colb

eden torafin 6dsmeli oldugu tarixden sonra alti (6) ay :

miiddatinds, he¢ bir halda Xarici Subpodrat¢idan bilavasita
talab edilmir.

Faizlerin hesablanmasi bels verginin ovvalceden Sdanilmsli

supporting documentation is inadequate, but it no event shall
payment be required directly by a Foreign Sub-contractor
during a period of six (6) months following the original due
date for the payment of such tax by the withholding party.

4.6.C _ _ 4.6.C . Interest shall continue to accrue in accordance with Paragraph
oldugu tanxc}ep baglayaraq 4.3 band_ma uygun olaraq davam 4.3 from the original due date for the payment of such tax, and
edir ve Xarici Subpodratg:l. bu tarixdsn ba$_layaraq biitlin the Foreign Sub-contractor shall be liable for payment of all
6denilmemis Faizlerin 6denilmasi ligiin mas’uliyyst dagiyir. outstanding Interest from such date.

46D 4.6 bandinin miiddaalarina baxmayarag, calb edilmis 4.6.D Notwithstanding the provisions of Paragraph 4.6, until the
verginin lazimi mablegi,_ hesablapmls biitiin Faizler da daxil proper amount withholding tax plus all accrued Interest is paid
olmagla, Dovlat blidcasina 6denilmaysns qedar vergiys colb to the State Budget, the withholding party shall remain liable
edan taraf bela vergilor vo Faizlar iigiin mas’uliyyat dagiyir. for such tax and Interest.

4.7. Biittin vergilor vo yaxud rilsumlar iizre 8denilmis geri qaytarilmal 4.7.  All repayments shall be in the same currency as the original

olan meblsgler eyni valyuta ile hayata kegirilir. Ancaq
vergiddayicisinin istayi ilo ddeniglerin geri qaytarilmas: milli ve ya
xarici sarbast valyutada Azerbaycan Respublikanin Milli Bankinin
6denis giinling olan mazennast ilo hesablanib, hayata kegirils biler.

withholding tax payment. However, in cases of credit or offset of
withholding tax, the taxpayer shall have the choice of original
currency or manat calculated at the official exchange rate of the
NBAR at the date of credit or offset.

5. Neft-gaz smoljyyatiar: il bagl olmayan fdaliyyst 5. Activities Not in connection with Petroleum Operations
Ogar Xarici Subpodratgt Azarbaycan Respublikasi daxilinde Neft-gaz
amoliyyatlan ilo bagh olmayan mallar, igler ve ya xidmstler toqdim
edirsa, yaxud diger teserriifat fsaliyysti hayata kegirirse, bels Xarici
Subpodratgidan vergl bayannamelerinin, hesabatlarinin ve maliyys
hesabatlarmin Vergilor Nazirliyinin Idarasine va yaxud diger Dévlet
orqanina verilmoesi ve Azerbaycan Respublikasi Qanunvericiliyine
uygun olaraq bele mallarin, iglorin ve ya xidmatlarin taqdim edilmesi ve

In the event a Foreign Sub-contractor provides goods, work or services, or
has other business activities within the Azerbaijan Republic other than in
connection with Petroleum Operations, such Foreign Sub-contractor shall
be required to submit tax returns, reports and financial statements to the
Ministry of Taxes Department or other Governmental Authority, and shall
be taxed in respect of such goods, work or services, or other business
activities, in accordance with Azerbaijan Legislation.
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va diger teserriifat foaliyyeti ile elagedar vergiler &denilmasi talab

olunur.
6. Xarici Subpodratgmm Neft-qaz amoliyyatiar ilo bagh diger vergi | 6. Other Tax Obligations of a Foreign Sub-contractor in connection
Shdaliklori ‘ with Petroleum Operations
Bu Protokolda sarh edilen Shdsliklers ve mes’uliyystlere slave olarag ~In addition to the obligations and responsibilities contained in this
her bir Xarici Subpodratgiya Neft-gaz omaliyyatlan ile bagh asagidaki Protocol, each Foreign Sub-contractor shall be subject to the terms and
Protokollarin ert va miiddealan samil edilir: conditions of the following Protocols in connection with Petroleum
' " Operations:
® Smokdaglar ve Fiziki sexslerin vergiys calb olunmasi haqqinda (1) The Protocol concerning Taxation of Employees and Physical
Protokol; Persons,
(ii) idxal ve Ixrac vergileri (riisumlar va haglar) hagqinda Protokol; (ii) The Protocol concerning Import and Export Taxes (Duties and
Vo Fees), and
(iiiy  Olave Dayar Vergisi hagqinda Protokol. (iii)  The Protocol concening Value Added Tax.
7 Xarici Subpodratgmim isilorin vergilore calb olunmast 7. Taxation of Employees of Foreign Sub contractors
7.1. Her bir Xarici Subpodratgi, onunla emskdag _kimi daimi amek 7.1  Each Foreign Sub-contractor also shall be responsible for payment of
miinasibatlerinde olan Azsrbaycan Respubhkas‘l_ .v_atandasma Azerbaijan personal income tax and Azerbaijan State social insurance
miinasibatde Azerbaycan _Respublika:31 Qqn_ur}venclhy}ne uygun and similar payments (including but not limited to contributions to the
olarag Azarba}fcan'Respul')hkasuim gah{ vergisinin va §031a1 midafio : pension funds, the social insurance fund, the employment fund and the
sistemind b'd:amslenn ve digor rﬁmvaﬁq 0d91'11$131jm yerina yetirilmesi medical fund) in accordance with Azerbaijan Legislation with respect
iigiin mes'uliyyat dagiyir (teqatid fonduna, sosial siforta fonduna, to citizens of the Azerbaijan Republic who have a permanent labor
maggullug fonduna va tibbi sigorta fonduna édenigler daxil olmaqla, relationship as employees with such Foreign Sub-contractor.

lakin bununla mshdudlagmadan).
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7.2. Xarici Subpodratci, xarici emokdaslarma miinasibatda, Azarbaycan
Respublikasi Dévlet Sosial Miidafia fonduna édeniglari va diger bu
cir ddenislari (tagaiid fonduna, sosial sigorta fonduna, masgullug
fonduna ve tibbi sigorta fonduna Gdenisler daxil olmagqla, lakin
bunlarla mohdudlagmadan) 6demays macbur deyil.

7.3.  Xarici Subpodratginin Xarici emokdag1 Azerbaycan Respublikasi

Dévlat Sosial Miidafis fonduna denisleri ve digar bu ciir 6danislari

(teqaiid fonduna, sosial siforta fonduna, mesgulluq fonduna va tibbj
sigorta  fonduna Gdenislor  daxil olmagla, . lakin bunlarla
mehdudlagmadan) 6dsmaye macbur deyillar.

& Xaricl Subpodrateilar ve Inzibati Agentlor

8.1.  Xarici Subpodratg1 6z amakdaslarinin vergi islerini aparmaq tgiin -

Inzibati Agent ta'yin etmek hiiququna malikdir ve o bely
ta’yinolunma barade Vergiler Nazirliyins otuz (30) gin miiddatinda
bildiris verir. Belo bildirise Inzibati Agent tersfinden onun &z
te’yinatimi tosdiq etmesine dair imza edilmis arize alave edilir.
Inzibati Agent Vergilar Nazirliyina bildiris verilen tarixden sonra
Xarici Subpodratcinin biitiin vergl 6danislerine vaxtinda hayata

kegirilmasine va digar qeydiyyat Shdsliklori ilo bagli inzibati

mas’uliyyat 6z tizerine gétiiriir,

8.2.  Xarici Subpodratet Inzibati Agentin selahiyyatlorine xitam verdiyi

tarixden sonra otuz (30) gin mitddetinde Vergilor Nazirliying

xabardarlq edir.

8.3. Vergilor Nazirliyi biitiin yazismalarim  bilavasita Xarici |
Subpodratciya V9, agar miinasibdirsa, Xarici Subpodrateinin siirstlori

ilo birlikda onun Inzibati Agentine taqdim olunur.

7.2 Foreign Subcontractors shall not be required to make any
contributions of Azerbaijan State Social Insurance and other similar
payments (including but not limited to contributions to the pension
fund, the social insurance fund, the employment fund and the medical
insurance fund) for foreign employees.

7.3 Foreign employees of Foreign Subcontractors will not be required to

make any contributions of Azerbaijan State social insurance and other
similar payments (including but not limited to contributions to the
pension fund, the social insurance fund, the employment fund and the
medical insurance fund).

8. Foreign Subcontractors and Administrative Agents

8.1  Foreign Subcontractor shall have the right to appoint an administrative

agent to deal with the tax affairs of its employees. In such case,
Foreign Subcontractor shall notify the Ministry of Taxes in writing
within thirty (30) days following such appointment, and shall submit a
signed statement from the administrative agent confirming the
appointment. The administrative agent will assume administrative
responsibility for the making of all tax payments and other filing
obligations from the date the Ministry of Taxes is notified.

8.2  The Foreign Subcontractor will notify' the Ministry of Taxes within
thirty (30) days following the date of termination of the administrative
agency agreement,

8.3 The Ministry of Taxes will issue all correspondence to the Foreign
Subcontractor or its administrative agent, with copies when applicable
to the Foreign Subcontractor. ‘
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Azarbaycan Respublikas: Conub-Qorbi Qobustanin Sixzagirli Seytanud, Biirgit,
Donguzdug, Nardsran, iz, Qarbi Haciveli Suady Sorgi Hacrvali Turagay, Konizadag
Qorbi Duvanny, Duvansny, Solaxay vo Dasgil Yataglarinm daxil oldugu i bloku izre
Xarici Subpodratprar vergivo colb olunmas: hagginda Protokol

The use of an administrative agent shall not constitute a Permanent
Establishment of the Foreign Subcontractor and shall not be
considered as an obligation to the Foreign Subcontractor.

8.4. Inzibati Agentin to’yin olunmasi Xarici Sudpodratginin - Vergi 8.4
meqgsedleri iigin Daimi nimayendslik yaratmasi demek deyil vo
Xarici Subpodrategl iiglin macbur hesab olunmur.

9 Digor masalalar

9. Other Issues

9.1. Har bir Podratgi Teraf, onun Ortaq sirkstleri, onun agentlari, 9.1.  Each Contractor Party, its Affiliates, its agents, Operating Company
Omeliyyat Sirketi ve Subpodratei Azarbaycan Respublikas: daxilinda and Sub-contractors shall provide timely notification to each of their
bu Protokolda gésterilen gaydada Neft-qaz amsaliyyatlar ilo bagh respective Foreign Sub-contractor that provides goods, work or
mallar, isler ve ya xidmatler teqdim edsn onlarin miivafiq Xarici | services within the Azerbaijan Republic in connection with Petroleum
Subpodratgilarimn her birine 7-ci Olavada gésterilen bildiris formast, - Operations of a Foreign Sub-contractor’s duties and responsibilities as
bu Protokolun suratini, elece do Neft—qaz amaliyyatlan ile baEII set forth in this Protocol by providing each such Foreign Sub-
diger biitiin miivafiq protokollarin suratlerini teqdim etmak yol ilo contractor with a notification form, as shown in Appendix 7, and a
Xarici Subpodratgmin  vezifeleri ve mes'uliyystleri hagqinda copy of this Protocol and all other relevant protocols in connection
vaxtinda bildirig verir. Yuxanda gosterilonloro baxmayaraq, her with Petroleum Operations. Notwithstanding the foregoing, the failure
hansi terafin 6z Xarici Subpodrat¢isina bildiris gﬁndarmamqm va ya of any party to properly notify its Foreign Sub-contractor or the failure
Xarici Subpodratgi terefinden bu Protokola, Neft-qaz emoaliyyatlan of a Foreign Sub-contractor to file any Tax return, report or financial
ilo bagh diger protokollara va ya Azerbaycal_l _Respublikasi statement pursuant to this Protocol, other protocols regarding
Qanunvericiliyine uygun olaraq Vergi Beyannamalerinin, hesabat ve Petroleun Operations or in accordance with Azerbaijan Legislation
ya rpahyya . hesabatlarinin verilmesine dair ohdal‘lklarm Jenna shall not result in any interest, fines and penalties (including financial
yetml.mamem , bela tarefe (Podr atol Terefo, Ortaq sirkats, agents, and administrative penalties) against the party required to give notice
©msaliyyat Sirketine vs ya diger Subpodratc;{ya) heg bir 'falz under this Article (Contractor Party, Affiliate, agent Operating
hesablamalarimin, cerimelerin  ve ya sanksiyalarin (maliyys Company or other Sub-contractor) ’ ’ ’
sanksiyalar1 ve ya inzibati corimaler daxil olmagqla) tatbiq edilmesina '
gatirib gixarmur,

9.2 Podratgt Tersf, onun Ortaq sirkatlori, onun agentlori, Omsliyyat 9.2. A Contractor Party, its Affiliate, its agents, Operating Company and

Sirksti va Subpodratgi onlarn miivafiq Subpodratgilarmm calb
etmadikleri ve ya &demadikleri her hansi Xarici Subpodratginin
Vergilori ile elagedar ve ya bels Subpodratgimn Azarbaycan
Respublikasinin Qanunvericilik qaydalarim pozmasi ile bagh her

Sub-contractor shall have no liability or responsibility for any Foreign
Sub-contractor Taxes which their respective Sub-contractors do not
withhold or pay, or for any other failure of such Sub-contractor to
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hansi digar hallar {igiin heg bir 6hdslik va ya ma’sulliyyet dasimuirlar.

9.3 ) Bu Protokolun miiddealar ©msliyyat Sirkstine o, Podrat¢ Taref ola
bilecayi kimi tatbiq edilir.

9.4 Inzibati ssmerslilik namine, sger Podratgi Teref, onun Ortaq sirkati, .

Omaliyyat $irketi ve yaxud Xarici Subpodratq1 Digar sazis iizre
torafdirse ve ya tarafin birbaga va yaxud dolayisi ile subpodratgisidirsa,

bels Podratgt Teref, Ortaq sirket, Omoliyyat Sirksti ve ya Xarici -

Subpodratgi xarici -subpodratgilarin vergiye cplb edilmesi ilo bagh
bildiriglerin, hesabatlarin, bayannamslerin va diger miivafiq senadlerin
Vergilar Nazirliyinin Idaresine teqdim edilmesi ii¢lin, 8-ci Slaveds
gostorilon formada Vergiler Nazirliyine beloe Podratga Terafs, onun
Ortaq sirketine, Omaliyyat $irketina ve ya Xarici Subpodratgiya xarici
subpodrateilann vergiys calb olunmasi haqqihda hansi sazigin,ve ona
dair protokolun(larin) (Sazis ve bu Protokol va ya bele Digar sazis ve
ona aid protokol(lar)) tatbiq edilmasi haqqinda bildirig verir.

94.A  Vergiler Nazirliyi 9.4 bendine uygun olaraq yazili bildiris
alman tarixden sonra otuz (30) Giin middatinds bels
bildirisi tesdig edir vo yaxud e’tirazin sebabi géstarilmekls
yazili izahat teqdim edir. ©ger otuz (30) giinlik miiddat Is
ginii olmayan giinde baga ¢atarsa, Vergilor Nazirliyi 6z
tesdigini vo ya sobeblori gostorilmokle e’tiraz izahatim
hemin giinden sonrak ilk névbati Is giiniinds teqdim edir.
Belo arize Vergilor Nazirliyi torefinden tesdiq edildikdan
sonra, bele tersf Vergiler Nazirliyinin qabaqcadan yazih
razilifl olmadan 6z goararini deyige bilmez.

9.4.B  Podratg Tersf, Ortaq sirket, Omeliyyat Sirketi vo yaxud =

Xaric1 Subpodrat¢l 9.4 bandine gosterilmis Diger sazis lizra
toraf olmagl va yaxud bela torafin birbasa ve yaxud dolayisi

comply with Azerbaijan Legislation.

9.3.  The provisions of this Protocol shall apply to an Operating Company
as if it were a Contractor Party.

9.4. For administrative efficiency, where a Contractor Party, its Affiliate,
Operating Company or Foreign Sub-contractor is a party or a sub-
contractor directly or indirectly of a party to an Other Contract, such
Contractor Party, Affiliate, Operating Company or Foreign Sub-
contractor shall notify the Ministry of Taxes in the form shown in
Appendix 8, which agreement and protocol(s) thereunder concerning
taxation of foreign sub-contractors (the Contract and this Protocol or
such Other Contract and protocol(s) thereunder) are to apply to such
Contractor Party, its Affiliate, Operating Company or Foreign Sub-
contractor for purposes of submitting notices, reports, retumns and
other correspondence to the Ministry of Taxes Department concerning
taxation of foreign sub-contractors.

9.4.A The Ministry of Taxes shall approve such notification, or
provide written explanation of the reasons for rejection, within
thirty (30) days of receiving the written notification in
accordance with Paragraph 9.4. If the thirty (30) day period
ends on a day other than a Business Day, the Ministry of Taxes
shall issue its approval or explanation of the reasons for
rejection, by the first Business Day thereafter. Once such
notification is approved by the Ministry of Taxes, such party
may not change its choice without the prior written consent of
the Ministry of Taxes.

9.4B Within thirty (30) days of the date a Contractor Party, Affiliate,
Operating Company or Foreign Sub-contractor ceases to be a
party or a sub-contractor directly or indirectly of a party to the
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94.C

tlo Subpodratgisi kimi foaliyystini dayandirdigi tarixden
sonra otuz (30) giin miilddatinde, belo Podratg Teraf, Ortaq
sirket, ©mealiyyat Sirksti ve ya Xarici Subpodratgt xarici
subpodratgilarin vergiye calb edilmasine dair bildirislerin,
hesabatlann, bayannamalarin ve diger miivafiq senadlarin
Vergiler Nazirliyine teqdim edilmesi lgiin, 8-ci Blavade
gosterilen formada Dévlet Vergilor Nazirliyinin Idarasine
bels Podratgi Terefs, onun Ortaq sirketine, ®meliyyat
Sirkatine va ya Xarici Subpodratgya xarici subpodratgilarin
vergiye colb edilmasine dair hans sazisin va ona dair
protokolun(larin) (Sazis ve bu Protokol va ya bele Diger
sazig vo ona aid protokol(lar)) totbiq edilmesi haqqinda
bildiri verir. Hor hans: belo tarsf otuz (30) giin miiddatinda

deyisikliklorle bagh bildiris vermadiyi halda, bu hamin

torofin bu Sazise esasen tersf ve ya Xarici Subpodrate
olaraq qaldifi miiddetde Sazisin ve bu Protokolun
sertlerinin ona samil cdilmasina gotirib gixarr.

Bu Protokolun diger hallari nszards tutan miiddealarina
baxmayaraq, 9.4 bendinin miiddsalarini her hansi bir torsf
(1) Sazigde ve yaxud bu Protokolda nazsrds tutulan xarici
subpodratgilarin vergiys cslb edilmesins aid olan Vergi
deracalerini, vergiden azad olunmalar, faizleri, corimalsari,
yaxud sanksiyalar: hor hans: Digar saZigo ve yaxud ona olave
edilen protokola(lara); ve yaxud (2) har hans: Digar sazigdo
va yaxud ona alava edilon Protokol(lar)da nezards tutulan
xaricl subpodratgidan vergi tutulmasina aid olan Vergi
deracelarini, azad olmalan, faizlari, corimelori Sazise va
yaxud bu Protokola kegirmak ti¢iin istifads etmir.

9.5, Vergilor Naziri vo yaxud onun lazimi daydada te’yin olunmus

muavini, vaxtinda ve lazim geldikds, bu Protokolda (Hékumsatin .

rosmi soxslerinden ve ya Podratg Torefin vo yaxud Omeliyyat

9.4.C

Other Contract selected in Paragraph 9.4, such Contractor
Party, Affiliate, Operating Company or Foreign Sub-contractor
shall notify the Ministry of Taxes in the form shown in
Appendix 8, which agreement and protocol(s} thereunder
concerning taxation of foreign sub-contractors are to now
apply to such Contractor Party, its Affiliate, Operating
Company or Foreign Sub-contractor for purposes of submitting
notices, reports, returns and - other correspondence to the
Ministry of Taxes Department concerning taxation of foreign
sub-contractors. The failure of any party to provide such
notification charge within the thirty (30) day period shall cause
such party to be subject to the terms of the Contract and this
Protocol so long as such party remains a party or Foreign Sub-
contractor under the terms of the Contract.

Notwithstanding anything contained herein to the contrary, the
provisions of Paragraph 9.4 shall not be used by any party (1)
to transfer the Tax rates, exemptions, interest rates, fines or
penalties contained in the Contract or this Protocol to any
Other Contract or protocol(s) thereunder concerning taxation
of foreign sub-contractors, or (2) to transfer the Tax rates,
exemptions, interest rates, fines or penalties contained in any
Other Contract, or protocol(s) thereunder concerning taxation
of foreign sub-contractors, to the Contract or this Protocol.

9.5. The Head of the Ministry of Taxes, or his duly appointed deputy, shall
provide in a timely manner and, as necessary, in writing all
clarifications or interpretations of the provisions contained in this

27

27 (0%/ i\Q)




Azorbaycan Respublikas: Conub-Qarbi Qobustann Sixzagirli, Seytanud, Biirg, _
Donguzdug, Nardaran, /lxig, Qorbi Hacival; Sund), Sorgi Hacivali Turagay, Konizadag,
Carbi Duvanny, Duvanny, Solaxay vo Daggrl Yataglarmm daxil oldugu g bloku fizre
Xarici Subpodratgilarin vergiye colb olunmass haggindz Protokol

Protocol Concerning Taxation of Foreign Sub-contractors for Three Blocks of the

South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,
Hlkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvann 1y,
Duvanny, Solakhay and Dashgil Fields of the Azerbaljan Republic

9.6.

9.7.

Bu Protokol 28‘ W

Sirkstinin selahiyystli nitmaysndslorindan suallar daxil olmagla,
lakin bununla mshdudlasmadan) nezerds tutulmug miiddsalarin
biitlin izahatlarim va yaxud serhini yazili formada teqdim edir.

Sazigin Xarici Subpodratgilarin vergiye celb edilmesine aid olan
miiddsalannin semarali va ta’sirli tatbigini ta’min etmok igiin bu
Protokol iizre her hansi bir tersf Sazisin fealiyystda oldugu
miiddatds, har hansi vaxt diger taraflare bu Protokola dayisikliklari
teklif ede bilor. Tarafler xos maramla ve mimkiin vaxt miiddstinda
har hansi bela dayisiklikler barssinde damsiqlar apanirlar.

Bu Protokol Azerbaycan ve Ingilis dillerinde baglanmisdir va

Arbitraj qaydalaninin va Sazisin 12.1 {c) bandine smal etmak sorti ilo
sanadin her iki dildaki variant: eyni giivvays malikdirler.

2000 ildo Azorbaycan Respublikasmimn

Maliyye Nazirliyinin, Vergilor Nazirliyinin, Dévlat Gémrik Komitasinin va
Azarbaycan Respublikasi Dévlet Neft Sirketinin niimayesndslerinden ibarat
Komissiya ve Komonvels Qobustan Limited Sirkati, Sooner Qobustan
Petroleum Ltd. vo ARDNS$-in Ortaq Neft Sirketinden ibarat Podratg1
arasinda ve onlar torafinden imzalanmgdir, . :

9.6.

9.7.

Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor Party or
Operating Company).

In order to ensure the effective and efficient application of the
provisions in the Contract concerning taxation of Foreign Sub-
contractors, any party to this Protocol may propose amendments to
this Protocol to the other parties at any time during the term of the
Contract. The parties shall negotiate any such amendments in good
faith and within a reasonable period of time.

This Protocol is execﬁted in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 12.1(c) of the
Contract, both languages shall have equal force.

This Protocol is entered into on this z 8 day of o /0 2000
among the Commissipn, comprised of representatives of the Ministry of
Finance, Ministry of Taxes, State Customs Committee and the State Qil
Company of the Azerbaijan Republic, and Contractors, comprised of
Commonwealth Gobustan Limited, Sooner Gobustan Petroleun Company
Ltd. and SOCAR 0Oil Affiliate. '
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Komissiyanin adindan ve onun tapsing ilo: Acting for and behalf of the Commission:

/ + . £ 1 B
Vozitosi: AR 21 LAn tce sty Von

Azorbaycan Respublikas: Vergrlor Nazirlivindon ' Representing the Ministry of Taxes of the Azerbaijan Republic

fmza: /,W i Imza: . | By: % W“—‘ By:

Vazzféw& CRAle s 215" Vozifass: | _ ﬂ%%gf% W%/é %

Azerbayean Respublikas: Dovist Gomrik Komitasindan Representing the State Customs Committee of the Azerbaijan Republic
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Azarbavean Respublikas: Diviat Neft Sirkatindsn i
/HFZ& A /mza A
£ / e

Vaziiasi:

Vozifass

Podrat¢imin adindan va onun tapsirig ila:

Komonvels Qobustan Lid., Sooner Qobustan Petrofeum Lid. Sirkots vo
ARDNE- iriag Nelft Sirkatindan

lmza: Imza:

Vozifasi: PD@S{D@'\’ Vazitast:

.

By: 4
4
Title: @;}4/ :)z G A /2 —ZZ) Title: Z/)e,bc/fs/ @/(/, /C[D

For and behalf of Contractor:

Representing Commonwealth Gobustan Limited, Sooner Gobustan Petroleum

Title: ?D.e:x SN Title:
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1-ci 9Qlave
Te’riflor

Bu Protokolda istifads edilen béyiik harflarle yazilmug soz ve ifadslarin bu
sanadde bagqa to’rifi yoxdursa, onlar Sazisde hamin séz vo ifadslors

verilmiy me’naya malikdirlor. Asafida verilmisy séz va ifadsler bu

Protokolda istifads edilorkean asagida gosterilmis me’nam dastyirlar:

“QOrtaq sirket” — Podrat¢ terefe aid olanda:

(a)

(b)

(©

el sirkat, korporasiya va ya har hanst basqa hiiquqi sexsdir
ki, gostarilon Podratgt taraf hamin sirkatin, korporasiyanin
vo ya her hansi diger hiiqugi gexsin Umumi yifincaginda
soslarin ol faizindan (50%) ¢oxunu ta’min edon sshmloarin
bilavasits ve ya dolayst ils sahibidir, yaxud

ele sirkat, korporasiya vo ya her hansi bagqa hiiquqi saxsdir
ki, o hemin Podratg1 terefin timumi yigincaginda seslorin alli
faizindan (50%) ¢oxunu ta’min edan sshmlarin bilavasita va
ya dolayis: ile sahibidir, yaxud

el sirkat, korporasiya ve ya her hansi basqga hiiqugt sexsdir
ki, onun hamin sirkatin, korporasiyanin vo ya har hansi
diger hiiquqi sexsin ilmumi yi@incaginda ssslerin alli
faizindan (50%) goxunu to’min eden sehmliarin bilavasits ve
ya dolayis: ils elo girksta, korporasiyaya ve ya diger hilquqi
soxse moxsusdur ki, o ham da bilavasite va ya dolayisi ile
hamin Podratg1 tersfin imumi yifincaginda ssslorin alli
faizinden (50%) ¢oxunu ta’min edan sehmlarin sahibidir. -

“Agent” — har hansi sexs mallarn, islerin ve xidmetlarin Azarbaycan
Respublikasinda idxal ve ixrac amsliyyatlarim diger soxslerin adindan va

Appendix 1
Definitions

Capitalized words and phrases used in this Protoco! not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shali
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.

“Agent” means any person, who acts on behalf of another person in respect
of the importation or exportation of goods, works or services to or from the
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onlarin tapsingi ile hayata kegirilmasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyi® - ARDNS-in, onun her

hans1 Ortaq sirketinin ve ya her hansi diger Dévlet orqanmnin teref oldugu

Azarbaycan Respublikasimn Milli Maclisi terofinden ratifikasiya edilmig °
birge ampliyyat, kesfiyyat, iglenme, hasilatin pay bélgisi ve diger sazislar

daxil olmaqla, Azarbaycan Respublikasinda normativ-hiiquqi akt giivvesina
malik olan qanunlar, qaydalar, normalar, gdsterigler, gerarlar, protokollar
va digar sanadlar demakdir.

“Is gilnii” — gonbo, bazar ginii ve Azerbaycan Respublikasinda Dévist
bayrami olan glinlerden bagqa, haftanin har hans: giinii demskdir; lakin, 4.1
vo 4.2 bandlerinin meqsedleri baximindan «fs giinii» o giin hesab edilir ki,
Ingilterenin London seherinda banklar is amsliyyatlari aparmaq iigiin
adaten agiqdiriar, lakin Londonun «Faynangial Taymz» gszetinin dercinin
dayandinimas: hali mistesna olmaqla. Axirine1 halda bele miivafiq soher
Amerika Birlagmis $tatlarmin Nyu-York Statindaki Nyu-York gsheri olur.

“Taqvim riibli” — har hansi Teqvim ilinde yanvann birinds (1-de), aprelin
birinds (1-ds), iyulun birinda (1-da) va oktyabrin birinds (1-ds) baslanan iic
(3) ardici] aydan ibaret dévr demakdir.

“Teqgvim ili” - Qriqori teqvimine esaslanan, yanvarnin birinds (1-den)

baglanan ve ondan sonraki dekabrin otuz birinds (31-de) basa ¢atan on iki:

(12) ardicil aydan ibarat dévr demakdir.

“Sazig” — 2 iyun 1998-ci il tarixinde Azarbaycan Respublikas: Dévlat Neft

Sirketi ile Podratg arasinda imzalanmis 27 noyabr 1998-ci il tarixden
qivveya minmi§ «Azerbaycan Respublikasi Conub-Qarbi Qobustanin
Sixzegirli, Seytanud, Biirgiit, Donquzduq, Nardaran, [lxigi, Qarbi Hacivali,
Sundi, Serqi Haciveli, Turagay, Kenizaedag, Qerbi Duvanm, Duvanni,
Solaxay ve Dasgil Yataglanmin daxil oldugu &g blokun Koasfiyyati,

Azerbaijan Republic.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,

decrees, protocols and other documents having the full force and effect of law

in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraphs 4.1 and 4.2, “Business Day” means a
Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Times of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first

.(31st) of December according to the Gregorian Calendar.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for Three Blocks of the South-West Gobustan Including
the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran, Ilkhichi, West
Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic” dated 2
June 1998 with an effective date of 27 November 1998 between the State Oil
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Azarbaycan Respublikas: Conub-Qarbi Qobustanm Sixzagirli, Seytanud, Birgii,
Donquzdug, Nardaran, Hxig, Qarbi Haciveli Sund, Sargi Hacivali Turagay, Kenizadsg
Qorbi Duvanni, Duvanny, Solaxay ve Dasgll Yataglarinin daxil oldugu by bloku szra
Xarici Subpodratgrlaria vergive calb olunmas: hagginda Protokol/

Protocol Concerning Taxation of Foreign Sub-contractors for Three Blocks of the

South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,
likhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbajjan Republic

Islonmssi vo Hasilatin Pay Bdlgiisii haqqinda Sazig» va hamginin, ona edilen
har hansi uzadilmalar, tezelamelsr va ya dayisikliklor demakdir.

“Kontrakt sahsasi” — Sazigin 2-ci Dlavesinda verilmis tasvire ve konturlara
uygun olan (Sazigin giivvede oldugu va uzadila bilecayi biitiin middat
arzinds har vaxt, sethden tutmug gazmanin texniki cehatden miimkiin olan
har hansi va biitiin darinlikleradak) sahs demskdir.

“Podratgt” - birlikda bltiin Podratg toraflsr demakdir.

“Podratq1 toraflar” — birlikds Komonvels Qobustan Limited, Sooner

Qobustan Petroleum Ltd., ARDNS-in Ortaq Neft Sirketi ve onlarmn hiiqug
varisleri va miivekkillori demakdir.

“Podratg1 teref® - Komonvels Qobustan Limited, Sooner Qobustan"
Petroleum Ltd., ARDNS-in Ortaq Neft Sirkati ve onlann hiiqug
varislerindan ve miivakkillarindan har hansi biri demekdir.

“Gilin® - hor taqvim giinii 00 saatda, :00 daqigada, :01 saniyeds baslayan vo

taqvim gilini ile yugun galen iyirmi dord (24) saatliq miiddat demakdir.
“Giinler” - bir Giindan artiq olan miiddat demakdir.

“Dollar” v ya “$” — Amerika Birlagmis Statlarinin pul vahidi demakdir.
“Yerli Subpodratgisi” — Azarbaycan Respublikasinda geydiyyatdan kegan,

qanuni suratds yaradilan ve ya teskil edilen hiiquqi gexs ve ya tagkilat olan
Subpodradg: demakdir.

A} T
«“fkigat vergi haqqinda miiqavile” ve ya “Ikigat vergiqoymamn aradan
qaldinlmast haqqinda miigavila” - galirlera ikiqat vergi qoyulmamas: ligiin

Company of the Azerbaijan Republic and Contractor, and any extension,
renewal or amendment thereof.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively Commonwealth Gobustan Limited,
Sooner Gobustan Petroleum Company Ltd., SOCAR Qil Affiliate and their
successors and assigns.

“Contractor Party” means any one of Commonwealth Gobustan Limited,
Sooner Gobustan Petroleumn Company Ltd., SOCAR OQil Affiliate and their
successors and assigns.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.
“Dollars” or “$” means the currency of the United States of America.
“Domestic Sub-contractor” means a Sub-contractor that is an entity or

organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
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Azarbaycan Respublifas: Canub-Qorbi Qobustanin Sixzagirli, Sevtanud, Birgiit
Donguzdug, Nardaran, fixics, Qorbi Hacivali Sundj, Sorqr Hacrvaly, Turagay, Kenizadag,
CGorbi Duvanny, Duvann, Solaxay ve Dasgi] Yatagiarinin daxil ofdugy e bloku bzre
Xarrer Subpodratpiiarn vergiya calb olupmast Hhagqinda Protokol

Protocol Concerning Taxation of Fe oreign Sub-contractors for Three Blocks of the

- South-West Gabustan Including the Shikhzagirli, Sheitanud, Byurgyut, Donguzdyg, Nardaran,

{lkhichi, West Adzhiveli, Sundi, East Adzhiveli, Touragay, Kyanizadag, West Duvanny,
Duvanny, Solakhay and Dashgil Fields of the Azerbaijan Republic

Azerbaycan Respublikasinda tatbiq edilo bilen, Vergilars aid her hansi

muqavils va ya konvensiya demakdir.

“Xarici emekdaslar” - Podratg1r Terafin, Omeliyyat sirkstinin, onlarin

Ortaq sirketlorinin, agentlerinin vo ya Subpodratgilarinin - Azerbaycan
Respublikasindan basqa diger 6lkenin vetendaslari olan amskdaglar
demakdir. )

“Sarbast dénarli valyuta” - Dollar volyaxud beynslxalq bank birliyinda
hamiligla qobul edilmis digar sorbast dénarli xarici valyuta demakdir.

“Xarici Subpodratgi” - Azerbaycan Respublikasinin  hiidudlarindan
kenarda qeyds alinmig, ganuni yolla yaradilmis ve ya teskil edilmis her
hanst hiiquqi sexs ve ya yaxud tegkilat olan Subpodratgr demekdir (o
cimleden Azsrbaycan Respublikasimn vetondasi olmayan vs ya
igogbtiirenls smek miinasibetleri olmayan is¢iler).

“UDM deflyatorunun indeksi” — ABS-in imumi daxili mehsulu iigiin sdzsiiz

qiymetler deflyasiyasinin  indeksi demekdir ve o, ABS Ticarat

Departamentinin Iqtisadi Tohlil Birosu terefinden (ITB) «Miasir -
kommersiya faaliyyatinin icmali» adl riibliik nasrda e’lan edilir. Bu nagrin-

buraxiigt dayandinlarsa, Teraflor Beynolxalg Valyuta Fondunun
«Beynalxalqg maliyys statistikas» nosrinden, yaxud Toreflor arasmnda
qarsiligh razihiga gére diger miinasib nogrden istifads edacaklar.

“Hékimat”, “Dévlet orgam” vo ya “Dévlst orqanlan” — Azarbaycan

Respublikasimin Hokiimati ve onun her hansi siyasi vo ya basga orqani, o

ciimleden ARDNS, her hansi markssi ve ya yerli hokiimat orqanlari, habels

har ciir bagqa temsiledici orqanlar, bas idaraler va idaros etmak, qanunlar .

gabul etmsk, nizama salmaq, vergilers calb etmok vo vargilari, yaxud
riisumlarl tutmaq lisenziyalar ve icazolar vermok, bu Protokolla alaqadgr
Podratgimin her hansi hiiquqlarim 8hdsliklerini ve ya fealiyyatini tesdiq

Azerbaijan Republic for the avoidance of double taxation of income,

“Foreign Employees” means employees of a Contractor Party, Operating
Company, their Affiliates, agents or Sub-contractors who are citizens of any
country other than of the Azerbaijan Republic.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the intemational banking community.

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties,

“Government”, “Governmental Authority”” or “Governmental

‘Authorities” means the government of the Azerbaijan Republic and any
‘political or other subdivision of the Azerbajjan Republic, including SOCAR,

any national or local government, or other representative, agency or
authority, which has the authority to gover, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
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Azarbaycan Respublikasi Conub-Qorbr Qobustanm Sixzagirly Septanud, Birgir,
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etmak, yaxud bunlara birbasa va ya dolayisi ilo bagqa gokilde ta’sir etmak
(maliyye cohatdan ve ya basqa sahada) selahiyystlori verilmis hakimiyyat
orqanlari demakdir.

“Karbohidrogenlarle bagh fealiyyst” — Azerbaycan Respublikasinda vo ya
onun hiidudlarindan kenarda yerina yetirilmasindan asil olmayaraq, torefin

Azarbaycan Respublikasinda Karbohidrogenlorle bagh Sazigle mioyyen
olunmus 6z ve ya Omsliyyat sirketinin adindan Kontrakt sahasinds

kesfiyyat, istehsal islorlo alagadar olan biitiin fealiyyetlor demakdir.

“Faiz” - Vergilorin askik ve ya artiq 8denilmasi tizre 6donilen mablagi
bildirir ve 6denis edilmaysn her bir tam giin iiciin LIBOR daracesi listagal
dord faiz (4%) derecosine beraber hesablanan mableg demakdir (ve ya
ddanigden svval galen Taqvim riibii tigiin LIBOR deracssi lizra).

“LIBOR” - London bankiararas: depozitler bazarinda Dollar tekliflori
daracasinin orta adedi qiymeati kimi hesablanan faiz doracasi demoakdir; bu

derace her gin Londonun «Faynansl Taymz» (Financial Times) gazetindo -

darc edilir, ham do bu orta adedi giymat iig (3) aydan ibarat Taqvim riibii
dovrii lglin  gbtiriilir. (Sger «Faynensl Taymz» gozetinin  nagri

dayandinilarsa, derecenin e’lan olundugu diger bels monba Faiz tutulan -

tarefle Vergilor Nazirliyinin qargihqli razihg) ile miisyyen edilir).

“Vergilor Nazirliyi” — Azerbaycan Respublikasinm vergl masslslorini

tonzimlemek, qaydaya salmagq, Vergi tutmaq ve yigmaq solahiyyati verilan

Dévlet orqani vo yaxud Vergiloer Nazirliyinin Raisi vo ya onun lazimi

qaydada ta’yin edilen miiavini terafinden vergi masalalorini tenzimlamoak,
qaydaya salmag, Vergi tutmaq ve yigmaq solahiyyeti verilan diger bele
Dévlat orqam demakdir.

\

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

‘Contractor’s rights, obligations or activities under this Protocol.

“Hydrocarbon Activities” means all activities carried out in connection with

_ the Contract, directly or through the Operating company, relating to the

rehabilitation, exploration, development and production of the Contractor
Area whether such activities are performed in the Azerbaijan Republic or
elsewhere,

“Interest” means the sum payable on the under or over payment of Taxes

‘and shall be computed for each complete day on which payment is

outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financia] Times (or in the
event that the London Financial Times ceases to be published then such
publication as the party being charged Interest and the Ministry of Taxes shall

agree).

“Ministry of Taxes” means the main Govemnmental Authority for the
Azerbaijan Republic which has the authority to govern, regulate, levy or

- collect Taxes, or such other Governmental Authority authorized by the Head

of the Ministry of Taxes, or his duly appointed deputy, to govem, regulate,
levy or collect Taxes. :

“Manat” means the currency of the Azerbaijan Repubtic.
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“Omsaliyyat sirketi” — Sazisin 6-c1 Maddasine uygun olaraq Podratgimn

adindan Neft-qaz ameliyyatlan aparmaq iligin miieyyen miiddste to’yin

edilon sirkst demakdir.

“Diger sazig” vo “Diger sazislor” - Sazigden bagqa, ARDNS-in va onun her
hans1 Ortaq sirkatinin ve ya her hansi Dévlat orgammin teref oldugu,
Azarbaycan Respublikasinin Miili Maclisi terefinden ratifikasiya edilmis,
her hanst uzadiimalar, tezelamsleri ve ya dayisiklikleri daxil olmagqla,
istanilon sazig vo va sazislor demakdir.

“Daimi niimayandelik” - me’nasi miivafiq fkiqat vergiqoymamn aradan
galdinlmasi haqqinda miiqavileds verilmigdir. Oger bele Miiqavile méveud
deyilss, onda Daimi niimayandalik termini 1992-ci ilde Iqtisadi ©mskdashq
vo Inkisaf Teskilati terefinden hazirlanmus galirlor ve kapital vergisi
haqqinda Birtipli Sazisds gosterilen eyni ma’nays malkikdir.

“Karbohidrogenlar” - Xam neft va tabii qaz demokdir.

“Neft-qaz omsliyyatlan” — Azerbaycan Respublikasinda ve ya onun

hiidudlarindan kenarda aparilmasinda asth olmayaraq, Karbohidrogenlerin -

kasfiyyati,  qiymstlendirilmasi,  islonmssi, ¢ixarilmasi,  hasilati,
sabitlegdirilmasi, hazirlanmasi (o climladen Tsbii qazin e’mali) oyadilmasi,
tozyiq gosterilmast,” toplanmasi, saxlanmasi, yerlegdirilmssi, yiiklanmssi,

Catdinlma moantagasinadek nagl edilmeasi ve Kontrakt sahasinds hasil .

edilmis Karbohidrogenlarin satimas: ve Kontrakt sahasi ile bagh lagvetmoa
amoliyyatlan demakdir.

“Protokol” - bu protokola gosulmus slavslerls birlikde bu senad ve elace

do tereflerin yazili surstde razilasdirdigqlann her hansi uzadilmalar,
tozelomolar ve dayisikliklar demakdir.

“Dévlat Goémriikk Komitasi” — Azerbaycan Respublikasimn idxal va ixrac

“Operating Company” means a company appointed for the time being to
conduct Petroleumn Operations on behalf of Contractor in accordance with

.Article 6 of the Contract,

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof,

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Qil and Natura! Gas.

- “Petroleum Operations” means all activities relating to the rehabilitation,

exploration, appraisal, development, extraction, production, stabilization,
treatment (including processing of Natural Gas), stimulation, injection,
gathering, storage, handling, lifting, transporting Petroleum to the Delivery
Point and marketing of Petroleum from, and abandonment operations with
respect to, the Contract Area, whether such activities are performed in the

“Azerbaijan Republic or elsewhere.

“Protocol” means this, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

“State Customs Committee” means the main Governmental Authority for
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vergi vo risumlarim tenzimlemsk, gaydaya salmaq, tutmaq ve y1gmaq
selahiyyotine malik bag Dévlet orqam ve yaxud Déviet Goémriik
Komitesinin Sedri ve ya onun lazimi gaydada te’yin edilen miiavini
terafinden vergi moselelerini tenzimlomek, qaydaya salmaq, idxal ve ixrac
vergileri ve risumlan tutmaq ve yifmaq solahiyyeti verilon diger bela
Dévlat organi demakdir. :

“Gémrilk orqam” — terafin riisum vermek maqsedila qeydiyyatdan kegdiyi,
yerli, soher, rayon ve ya bolge iizre Ddvlat orqant demoakdir.

“Subpodratg1” — Podratg teref ve ya ©msliyyat sirketi ilo, yaxud Podratg:

toraf vo ya Omeliyyat sirkstinin adindan birbasa ve ya dolayisi ila, Sazigle

bagh mallan teqdim edan, isleri géran, yaxud xidmatleri géstaran her hansi
fiziki ve ya hiiquqi sexs demokdir.

“Vergi vo ya Vergiler” — Hokiimst va ya her hansi diger 6lka ve ya onun har
hansi siyasi qurumu ve ya vergiya celb eden orqam tarafinden qoyulan va
ya tutulan her hansi ve biitiin mévcud ve ya golacak golir vergileri, manfasat
vergisi, ddvriyya vergisi, satiga goro vergi, istifadoye gére vergi, aksizler,
yiiksak menfoate gore vergi, slava deyar vergisi, tasarriifat emaeliyyatlarinin
aparilmasina verilen lisenziyalar iigiin haglar, lisenziyall satiga gore vergi,
soxsi omlaka gdro vergi, torpaqdan istifadoys goro vergi, igsizliyo gore
yardim, qocalifa gora ddeniglor, sosial teminat iizra va her hansi diger
vergilor, idxal va ixrac risumlar, haqlar vo diger 6demsler demakdir.

“Vergilor Nazirliyinin Idaresi” — tersfin Vergi vermek magsadila
qeydiyyatdan kegdiyi Vergiler Nazirliyi, yerli, sohar, rayon va ya bolgs iizr
Dévlat orqant demakdir. :

“Vergi rezident” — Azorbaycan Respublikali Canub-Qarbi Qobustanin
Sixzagirli, Seytanud, Biirgiit, Donquzduq, Nardaran, Ilxigi, Qerbi Haciveli,

the Azerbaijan Republic which has the authority to govern, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the Ministry of Taxes, or his duly
appointed deputy, to govern, regulate, levy or collect import and export taxes
and duties.

“Customs organ” means local, district, city or regional Governmental

‘Authority where the party is registered for Tax purpose.

“Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services related to the
Contract.

“Tax” or “Taxes” mean any and all existing of future income, profits,

turnover, sales, use, excise, excess profits, value added, business license,
franchise, personal property, land Use, unemployment compensation, old age
benefits, social security and any other taxes, import and export duties, fees or.

_ other charges assessed or levied by the Government or by any other country,

or any political subdivision or taxing authority thereof.

“Ministry of Taxes Department” means the Ministry of Taxes, local,
district, city or regional Governmental Authority where the party is registered
for Tax purpose.

“Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons for Three Blocks of
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Sundi, $arqi Hacivali, Turagay, Kanizadag, Qorbi Duvanni, Duvann,
Solaxay va Dasgil Yataqlarinin daxil oldugu ii¢ bloku iizre ©mokdaslarin va
fiziki soxslerin vergiyo calb olunmas: haqqinda Protokolda miisyyon edilmis

ma’nan dasiyir,

“9DV” — Azarbaycan Respublikasinin Slavs Dayar Vergisi demakdir.

the South-West Gobustan Including the Shikhzagirli, Sheitanud, Byurgyut,

- Donguzdyg, Nardaran, Ilkhichi, West Adzhiveli, Sundi, East Adzhiveli,
- Touragay, Kyanizadag, West Duvanny, Duvanny, Solakhay and Dashgil
Fields of the Azerbaijan Republic.

“VAT” means the Azerbaijan Republic value added tax.
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Olave 2
Neft-qaz amsliyyatlar ils bagh
Xarici Subpodratginin vergiys calb olunmast hagqinda Bildirig

Xarict Subpodrateinin adi

Ogor Xarici Subpodratgi Azerbaycan Respublikasinda qeydiyyatdan kegibsa,
Azarbaycan Respublikasinda Vergi Odayicisinin {dentifikasiya Nomrasi

Birbaga sifarig¢isinin (Neft-qaz amaliyyatlan ile bagl Podratg Taraf,
Ortaq sirkst, agent Omoliyyat $irkeati ve yaxud digar Subpodratgi) adr

Omoaliyyat Sirkatinin adi

Neft-qaz emsliyyatlari ila bagh foaliyystinin ad:

Neft-qaz amaliyyatlari ilo bagli Azarbaycan Respublikasmda
islarin yerina yetirildiyi ve ya xidmatlorin gdsterildiyi tarix(lar)

Bununla Vergiler Nazirliyina bildirirom ki, ad1 yuxarida birinci gésterilen teref,
yuxarida qeyd olunan Neft-gaz smsliyyatlan ilo bagh fealiyyet ilo slagadar
Azarbaycan Respublikasinda mallar, isler ve ya xidmstler taqdim edib, taqdim
edir va ya teqdim edacakdir ve Vergilor Nazirliyindan Neft-qaz amsliyyatlar: ils
bagh olaraq Azerbaycan Respublikasinda hiiquqi sexs oldugu halda,-manfoat

vergising, fiziki yoxs oldugu halda, sexsi golir vergisine calb olunan bels tarsfin _

Hiiquqi sexs ~ Xarici Subpodratcilann vergiys calb olunmasi haqqinda Protokola
uygun olarag tetbiq edilen derscede manfost vergisini ddemesina raziliq
vermasini xahis edirem. Sizin tarafinizden bu meseleys baxilmasini asanlasdirmagq
t¢lin asagidaki ma'lumatlar tagqdim edilir:

1.1. Yuxarida adi géstarilan Omeliyyat Sirketi, yuxarida qeyd_ edilon Neft-qaz
amsliyyatlar ile bagh olaraq Azarbaycan Respublikasinda yerine
yetirilan islari vo ya xidmatlori bu bildirisi veren terafden qabul edacak

Appendix 2
Notification of Tax Treatment for Foreign Sub-contractor
In Respect of Petroleum Operations

Name of Foreign Sub-contractor

If registered in the Azerbaijan Republic,
Identification Number of Taxpayer in the Azerbaijan Republic

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating Company
or other Sub-contractor in connection with Petroleum Operations)

Name of Operating Company

Name of Petroleum Operations

Date(s) Work or Services Provided in the Azerbaijan
Republic in connection with Petroleum Operations

[ hereby notify the Ministry of Taxes that the party first named above has provided, is
providing or will provide goods, work or services within the Azerbaijan Republic in
connection with the above named Petroleum Operations and request approval of the
Ministry of Taxes for such party to be subject to profit tax withholding in the case of
a legal entity, or personal income tax withholding in the case of a physical person, at
the applicable rate{?fn work or services it performs in the Azerbaijan Republid).in
connection with the above named Petroleum Operations. To assist in your
consideration of this matter, the following information is provided:

1.1 The Operating Company named above will receive work or services performed
or will purchase goods within the Azerbaijan Republic relating to the above
natned Petroleum Operations from the party submitting this application who

I éﬂ’ér I\b




Neft-gaz smaljyyatlar io bagl Xaricf Subpodratpmin vergiys ca/b
olummasi hagginda Bildirs

Notification of Tax Treatment for Foreign Sub-contractor

" in Respect of Petroleum Operations

1.2

1.3.

1.4,

imza:

Adi va soyadi (gap harflari ila):

Vazifesi:

Bildirisin verilma tarixi:

vo ya mallar alacaqdir va bele sévdalogmslerle bagh, onun Azsrbaycan

Respublikasimin manfest vergisi iizre hdaliklerini ta’min etmak fgin .
islora vo ya xidmetlora goro 6danisden tetbiq edilen faiz doracesine gérs, -

kompensasiya edilmis xarclor istisna olmaqla, vergi tutacaqdur.

Yuxarida geyd olunan Nefi-gaz smsliyyatlan ile bagh sazig(ler) tzre
Azarbaycan Respublikasinda agafidaki mallar, iglar va yaxud xidmatler

taqdim etmek nazards tutulur:

Bu iglerin ve ya xidmatlarin -hayata kegirilmesi iigiin miiqavilenin(lerin}
nozarda tutulmug faaliyyat middati:

Sizin tarafinizden gerar gebul edilorken agagidaki elave ms’lumatlar
shemiyyestli ola bilar:

BSmoliyyat Sirkatinin tesdiqi:

Imza:

Tasdiq edilma tarixi:
Ads va soyadi {¢ap harflori ile):

Vazifasi:

tmza:
Adi va soyad (gap harflari ila):
Vazifesi:
Bildirisin verilma tarixi:

(Mbhiir)

Vergilor Nazirliyinin tesdigi:

1.2

13

1.4

Signed:

shall have the applicable percent of each payment, excluding reimbursable
expenses, made to it for such work or services withheld in satisfaction of its tax
obligations in the Azerbaijan Republic in relation to such transactions.

The following goods, work or services are contemplated to be provided within
the Azerbaijan Republic under contract(s) relating to the above named
Petroleum Operations:

The estimated duration of the contract(s) for this work or these services is

The following additional information may assist you in your determination:

Name Printed:

Title:

Date Application Submitted:

Acknowledgment of Operating Company:

Signed:
Name Printed:

Title:

Date of Acknowledgment:

Approval by the Ministry of Taxes:
Signed: :
Name Printed:
Title:
Date:

{Seal)




Olava 3 Appendix 3
Neft-qaz smoliyyatlar: ilo bagh Xarici Subpodratgilann

Profit Tax Withholding Payment Schedule of Foreign Sub-contractors -
ddenigden manfest vergisinin tutulmas: Cadvali '

In Respect of Petroleurn Operations

Vergi tutan terafin adi

Name of Withholding Party

Azarbaycan Respublikasinda Vergi Odoyicisinin Identifikasiya Némrosi Identification Number of Taxpayer in the Azerbaijan Republic

-de baga ¢atmig Toeqvim ribii iigiin . For the Calendar Quarter Ended

1. Azerbaycan Respublikasi daxilinde mallar, iglor ve ya xidmeatlor

toqdim edan Hiiquqgi sexs ~ Xarici Subpodratgilarin &danislarden
manfaat vergisinin tutulmas: cadvali:

1. Withholding Profit Tax Payment Schedule of Legal Entity Foreign Sub-
contractors providing goods, work or services within the Azerbaijan

Republic;
Vergiyacalb  Vergiye calb Tutulmusg
olunan olunan menfaat
Hiiqugqi soxs — Yaradildig: Odoniy Odonig vergisinin Taxable Taxable Profit Tax
Xarici vaya mablagi mablegi mablagi Name of Legal Country of Payment Payment Withheld
Subpodratgimin  qeydiyyatdan  (8denisin pul  (Dollarvaya (Dollar voya Entity Foreign  Incorporation {Currency of  (Dollars or (Dollars or
ad ke¢diyi 6lke vahidi) - Manatla) Manatla) Sub-contractor  or Formation Payment) Manats) Manats)

Comi

Total

NS/ SN

.
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Neli-gaz amatiyyailars o bagit Xarier Subpodrateilarin ddanisdan
manfaat vergisim tutufmast Codvali

Profit Tax Withholding Payment Schedule of Foreign Sub-contractors
in Respect of Petroleum Operations

2. Azorbaycan Respublikasi daxilinde mallar, isler ve ya xidmeatler

taqdim edan Fiziki saxs — Xarici Subpodratgilarin ddanislarden goalir

vergisinin tutulmasi cedvali:

Vergiya calb Tutulmug

Vergiya calb olunan Gealir
Fiziki yoxs - Azerb.  olunan 8danig Sdoniy vergisinin
Xarici Resp. meblagi mablai mablaf
Subpodratgimn ~ Vatendag-  oldugu . (6denisinpul (Dollarveya (Dollar veya
ad) lig1 giinlar vahidi) Manatla) Manatla)

Coami

Mean bununla tesdiq edirem ki, yuxandak: ma’lumatlar diizgiindiir.

Imza:

Adiva soyad: (gap harflari ila):
Vozifssi:

Bildirisin teqdim edilma tarixi:

Bildirigin alinma tarixi:

Vergilor Nazirliyinin Idaresi: -

Imza:
Ad: va soyad (¢ap harflori ila):

‘2. Withholding Personal Income Tax Payment Schedule of Physical Person

Foreign Sub-contractors providing goods, work or services within the
Azerbaijan Republic:

Name of Taxable Taxable Income Tax

Physical Days in Payment Payment Withheld
Person Foreign  Country of Azerb. (Currency of (Dollarsor  (Dollars or
Sub-contractor  Citizenship  Republic Payment) Manats) Manats)
Total

T acknowledge that the above details are correct.

Signed:

Name Printed:
Title:

Date Submitted:

Date Received:

Ministry of Taxes Department:

Signed:
Name Printed:




Slave 4

Neft-qaz amsliyyatlan ile bagl
Hiiquqi sexs — Xarici Subpodrat¢inin aldi édenigler Cadvali

Hitquqi goxs — Xarici subpodratginin adi

Azerbaycan Respublikasinda Vergi Odeyicisinin Identifikasiya Nomrasi

-da basa ¢atmug Teqvim riibii ti¢lin

Azarbaycan Vergiye celb Vergiys calb
Respublikasi olunan olunan Tutulmus
daxilinds alinoug alinmig meanfaat
mallar, isler vo  Yaradildifi ddaunis odanis vergisinin
ya xidmatlar Vo ya mablagi mablagi mablagi
taqdimeden  geydiyyatdan (ddenisin pul  (Dollarveya  (Dollar ve ya
tarafin adi kegdiyi 6lko vahidi) Manatla) Manatla)

Cami

Man bununla tasdiq ediram ki, yuxaridaki ma’lumatlar dizgiindir.

Tmza:

Adi vo soyad (gap herfleri ile):
Vazifesi:

Bildirisin teqdim edilma tarixi:

Bildirisin alinma tarixi:

~ Date Submitted:

Vergiler Nazirliyinin 1daresi:

tmza: N

Adi va soyadi {¢ap harflori ila):

Appendix 4
Schedule of Payments Received by Legal Entity Foreign
Sub-contractors in Respect of Petroleum Operations

Name of Legal Entity Foreign Sub-contractor

Identification Number of Taxpayer in the Azerbaijan Republic

For the Calendar Quarter Ended

Name of party

receving goods, Taxable Taxable
work or services Payment Payment Profit Tax
within the Country of Received Received Withheld
Azerbaijan Incorporation  (Currency of (Dollars or (Dollars or
Republic or Formation Payment) Manats) Manats)
Total

I acknowledge that the above details are correct.

Signed:
Name Printed:
Title:

Date Received:

Ministry of Taxes Department:
Signed:
Name Printed:

ND
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_ Slaves 5
Azarbaycan Respublikasinda qalma miiddati ile slagedar '
Fiziki gaxs — Xarici Subpodratgiya Bildiris

Kima:

Fiziki saxs — Xarici Subpodratginin ad

Unvant:

Kimdan:

Neft-qaz smeliyyatlar ile bagh vergiys calb eden terefin ad:

Neft-qaz amsliyyatlar: ile bagh fealiyystin adu:

Bu bildiris, bizds olan ms’lumatlara asassn, Sizin yuxarida ‘géstarilen Nef‘t-qaz“

amoliyyatlari il bagh olaraq 31 dekabr baga ¢atan Taqvim ilinda
bizim xahigimizle Azerbaycan Respublikasinda yiiz sekson t¢ (183) Giin ve ya
daha ¢ox miiddat oldugunuza Siza bildirmek maqgsadila gdndarilir.

Yuxarda gésterilon Neft-qaz emeliyyatlan ils baglh Xarici Subpodratqinin
vergiva calb olunmasi hagqinda Protokola miivafiq olaraq, biz bu fakti Size
bildirmeli ve bununla Azerbaycan Respublikasmin vergi qeydiyyatina dair
talsblerinin Size aid oldugu barode me’lumat vermoliyik. Toklif edirik ki, bu
masalaler izro 62 saxsi vergi miigavirinizla maslahatlagasiniz.

Azerbaycan Respublikasinda Xarici Subpodratglanin vergiye calb olunmas:

hagqinda yuxarida adi ¢akilen Protokolun talablerine uygun olaraq, bu bildirigin -

surati on (10) gin miiddatinds Vergilor Nazirliyine géndarilacekdir.

Imza:
Adi ve soyadi (¢ap harflori ila):
Vozifesi:

Surati:

Vergilar Nazirliyine

- TO:

Name of Petroleum Operations:

Appendix 5
Notice to Physical Person Foreign Sub-contractor
Regarding Duration of Presence in the Azerbaijan Republic

Name of Physical Person Foreign Sub-contractor

Address:

FROM:

Name of Withholding Party in connection with Petroleum Operations

We are sending you this notice to apprise you of the fact that, according to our
records, You have been present in the Azerbaijan Republic at our request in
connection with above named Petroleum Operations for one hundred eighty-three
(183) Days or more during the Calendar Year ending 31 December

In accordance with the Protocol Conceming Taxation of Foreign Sub-contractors for
the above named Petroleum Operations, we must notify You of this fact and advise
You that You may now be subject to tax registration requirements in the Azerbaijan
Republic. We suggest You consult with your personal tax advisor about these
matters.

" As required by the above mentioned Protocol of the Azerbaijan Republic, a copy of

this notice will be sent in ten (10) days to the Ministry of Taxes of the Azerbaijan

Republic.

Signed:
Name Printed:
Title:

Copy to:

Ministry of Taxes

R
)

)
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Olavs 6

basa ¢atmis Teqvim ili {igiin
Azarbaycan Respublikasi vergisinin tutulmasi hagqinda Qabz

Xarici Subpodrat¢imn adr:

Azarbaycan Respublikasinda
Vergi Odayicisinin ldentifikasiya Nomuraosi:

Qeydiyyatdan kegdiyi ve yaxud vatendas oldugu dlka:

Azsrbaycan Respublikasinda iinvani;

Yuxarida adi gdsterilen Xarici Subpodratgidan Teqvim ili
liglin tutulan ve ya hemin Xarici Subpodrate tarafinden
8danilon Azerbaycan Respublikast vergisinin mablagi
{Dollarla vo yaxud Manatla)

Bununla, Azerbaycan Respublikasi Vergilor Nazirliyi adindan tasdiq edirem ki,
yuxanda gostarilen ma'lumatlar diizgiindiir.

Imza Tarix

Ad1 va soyadi (¢ap harflari ila)

Vozifasi

(Mhiir)

‘Address in Azerbaijan

Appendix 6

Receipt for Azerbaijan Tax Withholding
Calendar Year Ending

Name of Foreign Sub-contractor

Identification Number of Taxpayer in the Azerbaijan Republic

Country of Incorporation or Citizenship

Amount of Azerbaijan tax paid by or withheld
from above named Foreign Sub-contractor
for the Calendar Year (Dollars or Manats)

On behalf of the Ministry of Taxes of the Azerbaijan Republic, I hereby confirm that
the details given above are correct.

Signature Date

N ame Printed

Title

(Seal)




Olava 7

Neft-qaz amsaliyyatlan ila bagh
Xarici Subpodratgiya verilen Bildirig

Xarici Subpodratginin adi

Islorin ve ya xidmetlarin Birbaga sifariggisinin adi (Neft-qaz smsliyyatlari
ile bagh Podratg: Tersf, Ortaq sirket, agent Omeliyyat Su‘ketl va yaxud diger
Subpodratgr)

Karbohidrogenlarlo bagl faaliyystinin adi

Adi birinci satirde gosterilon Xarici Subpodratel, yuxanda ad: ¢akilen Birbaga
sifarisgiys yuxanda qeyd olunan Neft-qaz smaliyyatlan ile bagh Azsrbaycan
Respublikasinda mallar, iglor v ya xidmatler taqdim edecakdir. Birinci satirde
ad1 gdsterilen Xarici Subpodratgiya yuxarida geyd olunan Neft-qaz emaliyyatlari
ilo bagh Xarici Subpodratgimin asagidak: protokollarda sarh edilan vazifolari vo
mas uliyyatlari haqqinda bildirig verilir:

Biitin bu protokollarin suratleri yuxanida birinci setirde adi gdsterilen Xarici
Subpodratgya teqdim olunub ve homin Xarici Subpodratg: bununla tesdiq edir
ki, hamin protokollar onun tarefindan alimb.

Yuxarida birinci satirde adi géstarilen Xarici Subpodratgi daha sonra toesdiq edir

ki, Azarbaycan Respublikasinin Qanunvericiliyine esason bele Xarici Subpodrat¢
ilo emoakdas kimi daimi smek miinasibatlerinde olan Azarbaycan Respublikasmin

votendaslarina aid Azerbaycan Respublikas: gelir vergisini va Azerbaycan Dévlet
Sosial Miidafia sistemine 6denislerin ve diger bu kimi ddanislerin (o ciimleden
lakin bununla mshdudlagmadan pensiya fonduna, sosial miidafia fonduna,

maggullug fonduna ve tibbi sigorta fonduna) hayata kegirilmesine gbra

Appendix 7
Notification of Foreign Sub-contractor
In Respect of Petroleum Operations

Name of Foreign Sub-contractor

- Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating

Company or other Sub-contractor in connection with Petroleum Operations)
of works or services

Name of Petroleum Operations

The Foreign Sub-contractor first named above will be providing to the Direct
Purchaser named above goods, work or services performed in the Azerbaijan
Republic in connection with the above named Petroleum Operations, The Foreign
Sub-contractor first named above is hereby placed on notice regarding the duties and
responsibilities of a Foreign Sub-contractor in connection with the above named
Petroleum Operations as stated in the following protocols:

Copies of all of such protocols have been provided to the Foreign Sub-contractor first

named above, and such Foreign Sub-contractor hereby acknowledges receipt of such
protocols.

The Foreign Sub-contractor first named above further acknowledges that it shall be
responsible for payment of Azerbaijan personal income tax and Azerbaijan State
social insurance and similar payments (including but not limited to contributions to
the pension funds, the social insurance fund, the employment fund and the medical
fund} in accordance with Azerbaijan Legislation with respect to citizens of the
Azerbaijan Republic who have permanent labor relatmnshlps as employees with such

Foreign Sub-contractor.
N >




Neft-gaz amaliyyatiar ife bagl
Xarrer Subpodraterya verilan Bildirss

Notification to Foreign Sub-contractor
in Respect of Petroleum Operations

mas’uliyyst dagiyir.

Birinei satirde adi gosterilen Xarici Subpodrater hemginin tasdiq edir ki, onun

yuxarida adr ¢akilen Neft-qaz ameliyyatlan ilo bagh fealiyyst ilo alagadar ve -

yuxaridaki Protokollarda daha miifessel sarh edilon vezifeleri ve mes uliyyatlari

bir ¢ox maddi, mahiyyat, inzibati va prosedur cehatlerden onun Azerbaycan
Respublikasindaki  diger Karbohidrogen foealiyystinden ve ya Neft-qaz

amaliyyatlart vo diger teserriifat fealiyysti ilo bagh vezife ve mes'uliyyatlarinden
forqlens bilar.

Yuxarida birinci satirds adi gosterilon Xarici Subpodratg tesdig edir ki, onun
Azerbaycan Respublikasinda yuxanda adi geyd olunan Neft-qaz emaliyyatlan ilo
bagh isler ve ya xidmatler géstsron biitin Xarici Subpodratgilarnm bu bildirisin

eyni olan bildiris formas: ve biitiin miivafiq protokollarin suratleri ile te’min -

edacekdir.

Imza:

(Is ve ya xidmatlarin Birbasa sifariscisinin adindan)

Adr va soyadi (gap harflori ila):
Vezifesi:
Bildirisin verilms tarixi:

Xarici Subpodratainin tesdiqi;

Imza:
Ad1 va soyadi (¢ap harfleri ile);
Vozifasi:

Tasdiq edilma tarixi:

The Foreign Sub-contractor first named above also acknowledges that its duties and
responsibilities in connection with the above named Petroleum Operations and as
further detailed in the above Protocols may, in many material, substantive,

administrative and procedural respects, differ from its duties and responsibilities in
‘connection with other Hydrocarbon Activities or petroleum operations and other

business activities in the Azerbaijan Republic.

The Foreign Sub-contractor first named above agrees to provide a notification form
similar to this notification along with copies of all relevant protocols to ail of its
Foreign Sub-contractors that perform work or services in the Azerbajjan Republic in

connection with the above named Petroleurn Operations.

Signed:

(on Behalf of Direct Purchaser of Work or Services)

Name Printed:
Title:
Date Notification Submitted;

Acknowledgme_nt of Foreign Sub-contracter:

Signed:
Name Printed:

Title:

Date Acknowledged:




Azerbaycan Respublikasinda
Xarici Subpodratgilarin Vergiye celb olunmasina dair
miivafiq Protokol haqqinda Bildirig

Bildiriy veren Tarafin adi

Azarbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Némresi

Man bununia, asagida gosterilen sazisin va ona dair protokollarin miiddsalarma

miivafig olaraq, ARDNS-in ve ya onun har hansi Ortaq Sirketinin teraf oldugu -

birgs amaliyyat, kasflyyat, islanms va ya hasilatin pay bolglisii iizre sazisla bagh
Azorbaycan Respublikasi daxilinde mallar, islor ve ya xidmatlar taqdim edsn
Xarici subpodratgilanin vergiye cslb olunmasina dair bildiriglari, hesabatlan,
beyannamolari va diger senadlari Vergiler Nazirliyinin Idaresine teqdim etmok
li¢iin icaze verilmasini xahis ediram:

Xarici Subpodratglardan vergi tutulmas: qaydalarint nizama salan sazigin adi

Xarici Subpodratgilarin vergiya
calb olunmasi hagqinda

Bela sazisin qlivveysminmsa tarixi

Protokolun Qiivveysminme tarixi. -

Bu bildiris Vergilor Nazirliyi terefinden tesdiq edilendan sonra, Vergilor
Nazitliyinin qabagcadan yazili icazesi olmadan dayigdirile bilmaz.

Bu bildirist veran teref yuxarida gésterilon sazisin terafi vo ya bels tarafin birbaga
va ya dolayust ile subpodratgis: olmagi dayandirdidi tarixden sonra otuz {30) giin
middatinds, belo torof, Xarici subpodratgilarin vergiys calb olunmas: ilo alagadar
bildirisleri, hesabatlari, boyannamolori ve diger bu kimi senadlori Vergilar
Nazirliyinin Idaresins taqdim etmasi magsadila, hal-hazirda homin tarefs xarici

subpodratgilardan  vergi  tutulmasima dair  hans sazigin ve ona aid-

protokolun(larin) tatbiq edilmesi haqqinda Vergilor Nazirliyine  bildirig
vermalidir.

Olavo 8

Appendix 8
Notification of Applicable Protocol
Concerning Taxation of Foreign Sub-contractors
in the Azerbaijan Republic

Name of Party Submitting Notice

Azerbaijan Taxpayer Identification Number

I hereby request approval to submit notices, reports, retums and other correspondence
with the Ministry of Taxes Department concerning taxation of foreign sub-
contractors providing goods, work or services within the Azerbaijan Republic in
connection with a joint operating, exploration, development or production sharing
agreement that SOCAR or any of its Affiliates is also a party, in accordance with the
terms of the following such agreements and protocols thereunder:

Name of Agreement to Govern Taxation of Foreign Sub-contractors

Effective Date of Protocol
Concerning Taxation of Foreign
Sub-contractors

Effective Date of Such Agreement

Once this notification is approved by the Ministry of Taxes, it may not be changed
without the prior written consent of the Ministry of Taxes.

Within thirty (30) days of the date the party submitting this notification ceases to be a
party or a sub-contractor directly or indirectly of a party to the agreement selected
above, such party shall notify the Ministry of Taxes which agreement and protocol(s)
thereunder concerning taxation of foreign sub-contractors are to now apply to such

~ party for purposes of submitting notices, reports, returns and other cotrespandence to
-the Ministry of Taxes Department concerning taxation of foreign sub-contractors.

Y/ 2NN




Xarici Subpodratprlarm Vergiya calb olunmasina dair
mivalig Protokol haggmda Bildirss

Notification of Applicable Protocol

~Concerning Taxation of Foreign Sub-contractors

Bu Protokolun miiddealarinda bagqa ciir nazarda tutulanlara baxmayaraq, her
hanst bir teraf bu bildirisi ve xarici subpodratgtlardan vergi tutulmasi @zro
miiayyen prosedurlan (1) yuxanda gdstarilen mileyyan sazigde ve protokolda
nozords tutulmus Vergi daracelerini, azad olmalarn, faiz doracslerini, corima ve

tutulmalar birge omoliyyat, kesfiyyat, islonme va ya hasilatin pay bblgiisii-

haqqinda her hans: diger sazise ve yaxud onlara aid xarici subpodratgilardan

vergi tutulmas: iizre protokol(lara); ve yaxud (2) birge amsliyyat, kesfiyyat, .

islanmoe va ya hasilatin pay bblgiisii haqqinda diger bu ciir sazislerde ve yaxud
onlara aid xarici subpodratgilardan vergi tutulmasi iizre protokolda(larda)
nazards tutulmus Vergi deracslerini, azad olunmalari, faiz derscalerini, carime va
tutulmalan yuxarida géstarilmis sazige ve yaxud protokola kegirmak igiin istifade
etmayacakdir.

Imza:
Ad: va soyadi (gap herfleri ila):
Vozifesi:
Bildirigin verilme tarixi:

Smolivyat Sirkati torefinden Konkret sazisin tosdig edilmosi:

Imza:
Ad1 va soyadi (¢ap harflari ile):
Vozifasi:
Tasdiq edilms tarixi:

Vergilor Nazirliyi tarafindan bildirisin tesdigi:

Imza:
Adi va soyadi (cap harflari ila):
Vezifesi:
Bildirisin verilmo tarixi:

(Mohiir)

Notwithstanding anything to the contrary, this notification and the selected

. procedures regarding taxation of foreign sub-contractors shall not be used by any

party (1) to transfer the Tax rates, exemptions, interest rates, fines or penalties,

- .contained in the agreement and protocol selected above to any other joint operating,

exploration, development or production sharing agreement or protocol(s) thereunder
concerning taxation of foreign sub-contractors, or (2) to transfer the Tax rates,
exemptions, interest rates, fines or penaltics contained in any other joint operating,
exploration, development or production sharing agreement or protocol(s) thereunder
concerning taxation of foreign sub-contractors, to the agreement and protocol
selected above.

Signed:
Name Printed:
Title:
Date Notification Submitted:

Acknowledgment of Operating Company for Selected Agreement:

Signed:
Name Printed:

Title:

Date Acknowledged:

Approved by the Ministry of Taxes:

Signed:
Name Printed:
Title:
Date:

(Seal)
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